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FRG's Genscher Demands Concrete Action for CIS 


LD2201182592 Hambure DPA in German 1741 GUT 
22 Jan 92 


{Text} “7 (DPA}—Foreign Minister Hans- 
Dietnch Genscher demanded “concrete action™ at the 
conference on coordinating aid for the USSR’s succes- 
sor-states in Washington today. “The outcome of the 
conference must not merely amount to plans for action.” 
said Genscher, who 1s cochairman of the working group 
on food aid and accommodation. “It 1s not enough to get 
the people in the Commonwealth of Independent States 
[CIS] through this winter. The supply situation of the 
population in the CIS also gives mse to concern in the 
medium term.” 

Genscher said that Germany has “gone to the limits of 
our capabilities” im aiding the successor states. Services 
and aid have amounted to around 75 billion Deutsche 
marks [DM] or almost $50 billion since 1989 


Genscher said that duc to its geogriiphic situation, Ger- 
many 1s particularly aware of the dangers of “social 
conflicts and nationalist explosions“ Numerous 
observers see the possibility of large migrasory move- 
ments from East to West. Many refugees are already 
living under inhuman conditions 


Bonn, which 1s helping construct housing for 600.000 
returning soldvers of the former Soviet Army and their 
families—to the tune of DM 7.8 billhoon—has consider- 
able cxpenence to contribute here. A total of DM 3.45 
bilson has been made available for food aid from the 


budget and as credit guarantees 


Meeting Called ‘Positive’ 
230109059) Berlin ADN on German 0436 GMT 
23 Jan 92 


[Text] Washington (ADN)}—Forcign Minister Hans- 
Dictnch Genscher assessed as positive the first day of 
the international conference on the coordination of aid 
to the Commonwealth of Independent States (CIS) The 
mitiative of the Amerncans, who set up the meeting, 1s 
worthwhile, Genscher said last night at a news confer- 
ence in Washington. What 1s particularly worth noting 1s 
that the conference has brought the disastrous situation 
of the successor states of the USSR to the attention of 
those states that previously thought they were less 
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affected by the change. Genscher hinted that he refers in 
particular to Japan and the Gulf states. 


According to Genscher, several German proposals and 
initiatives were acclaimed. This applies to his suggestion 
that other countres, following Germany's example. 
should send personnei to monitor the distnbution of aid 
to the CIS. Genscher is in favor of donor countries 
concentrating their aid measures on ceriain casiern 
republics geographically close to them or to which they 
feel especially bound for other reasons. The Gulf states 
should not be indifferent to developments in the Isiamic 
areas of the former USSR. Genscher said. He “orented™ 
Japan toward supporting Kazakhstan or the Ukraine if 
the unsolved problem of the Kun Islands still represents 
an insurmountable obstacle to aid for Russia. 


A positive reaction has also been given to the German 
initiative tO set up an international foundation for 
unemployed Soviet nuclear experts to prevent them 
from responding to tempting offers from the Third 
World. Genscher welcomes what has been called trniat- 
eral transactions, involving Eastern European states 
using Western loans to finance the domestic production 
of foodstuffs and medicines for export to the former 
Soviet republics. A proposal to this effect has been 
circulated in a joint declaration by the foreign ministers 
of Czechoslovakia, Poland, and Hungary. who arc 
attending the conference. 


Genscher announced that the CIS states are to be 
informed of the results of the Washington conference al 
a mecting to take place at the beginning of February in 
Minsk. A follow-up conference, to be organized by the 
EC. 1s to be held in Lisbon this spring. Firm agreement 
on the date 1s important, according to Genscher, because 
at least it will subject all the governments to the pressure 
of knowing that they will have to review the results of 
their aid within the foreseeable future. This year's 
summit of the seven leading industnal nations. to take 
place in Munich in July, will also view aid for the CTS as 
a central topic, he said. 


Genscher intends to meet UN Secretary General Butrus 
Ghah today following the conclusion of the conference 
and to explain to him new German initiatives to counter 
the proliferation of nuclear weapons and technology 

According to Genscher, the United Nations should carry 
out the task of internationally rsolating all states secking 


to possess nuclear weapons 
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EMU ‘Hurdles’ Too High for Weaker Economies 
9°GE0168C Duesseldorf WIRTSCHAFTSWOCHE 
in German 20 Dec 91 pp 16-17 


[Report by Konrad Hendschuch: “Costly Adjustment: 
Coptuunucus Strong Groath Prerequisite for EMU— 
Doubtful All Countries Will Make the Grade™] 


[Text] For the federal finance minister, the greatest 
obstacles on the way to a monctanly unified Europe have 
already been removed: “The decisions of Maastncht,” 
Theo Waige!l announced last week before the German 
Bundestag. “create certainty and clear perspectives for 
all Europeans.” “Nobody,” Germany's supreme trea- 
surer mollified, had any reason “to be concerned about 
possessions or income.” 


But there are plenty of uncertainties and reasons for 
concern. For the majority of the European countries it 
still remains questionable whether they will at all—and, 
if so, when. and at what pnce—take part in the European 
Monetary Union (EMU). 


Out of fear for the stability of the future European 
uniform currency, the Eurostrategists have put the hur- 
dies so high that many countnes can hardly manage the 
tumely entry. In order to satisfy the stnct conditions, the 
current budget deficit, already a year before the com- 
mencement of the EMU, may not amount to more than 
3 percent and the total public indebtedness of a country 
maximally 60 percent of the gross domestic product. 
And inflation can maximally be 1.5 percentage pornts 
higher than in the three best countnes of Europe. 


Strictly speaking, according to this, only France, Luaxem- 
burg. and Denmark would thus far have qualified 
without a doubt for the EMU—the rest of the commu- 
nity would remain outside. The Federal Republic of 
Germany, to be sure, 1s barely below the admussible 
inflation rate, but Theo W would have no chonce but 
to strain the exception rule in Maastrncht in order 
to justify the present high level of the current state 
indebtedness of more than 3 percent of the gross 
domestic product—thanks to German unity— 
temporarily. And Great Britain does fulfill the two 
indicators of indebtedness, but the inflation rate. at 3.7 
percent, 1s still narrowly above the required limit 


Experts in the Federal Finance Mimiste regard it as 
“not very probable” that already in 1°97, when the first 
EMU experiment begins, a majority of seven EC states 
will be prepared and qualified for a European Monetary 
Umon. Rather u will not be until 1998 that the coun- 
tres, which at this port im time might participate, will 
give the staring signal for the EMU, which would then 
become effective in 1999. For both the countnes with 
high state indebtedness and the states with high infla- 
tion rates could fulfill the required criteria only at the 
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pnce of a painful stability crisis—with lower growth 
rates and higher unemployment. Kuecdiger Pohi, 
member of the Council of Experts, regards 1 as “impos- 
sible,” for example, for Beigium to reduce its state 
indebtedness of to date about | 30 percent of the gross 
domestic product to less than half within only six years. 
The Netheriands, too—:ndebted to the extent of close to 
80 percent of the gross domestic product—wouid in the 
next few years have to make massive use of budget 
surpluses for debt reduction im order to attain the 
required 60 percent. The consideration of the existing 
debts is regarded by Pohl im these two cases, too, as an 
absolutely “foolish” EMU ecmtenon. 


The point of departure im Irciand is similar to that in 
Beigsum and the Netherlands. In spite of a relatively high 
state indebtedness of 113 percent of the gross domestic 
product, the current deficit and the inflat‘on rate are 
close to the required convergence criena. 


Spain and Portugal could manage to join the European 
model countries without drastic cuts in state finances. In 
terms of state indebtedness, Spain is positioned far 
below, in terms of current deficit, only barely above the 
required limit. The chances for Portugal, too, are not 
bad. Through privatizations, mn particular in the banking 
sector, the government could lower the indettedness of 
the state to 60 percent of the gross domestic product. To 
be sure. the European border state 1s threatened with a 
stabslity crisis if, with the aid of a high interest policy, the 
still incongruously high inflation 1s to be reduced within 
a short tume to the required level. More threatening 1s the 
situation in Italy. Yet in spite of an indebtedness rate of 
over 100 percent of the gross domestic product, Oskar- 
Ench Kuntze, Evrope expert of the Munich Ifo-Institute 
for Economic Analysis. still sees a “theoretical chance” 
that Italy can reduce the mass of debts at a brisk pace. 
After all, Kuntze says, the country has a “large privati- 
zation potential.” Up to now, to be sure, there are no 
indications that the government in Rome is indeed 
intent upon making use of this potential in the future. 
The resistance to state sales of firms is too strong 


Besides Italy, Greece, too, will probably be relegated to 
the second EC echelon. Double-<digit wage increases, 
an inflation rate of close to 18 percent, and a high 
indebtedness indicate: Even by the turn of the millen- 
mium the country is hardly likely to catch up to the 


European average 


In Southern Europe. Ifo-capert Kuntze beleves, the 
adaptation to EC standards can succeed only if there is 
sufficient economic growth A consolidation of the state 
budgets. according to Kuntze. 1s possible only with a 
growth rate of at least 2 § percent on the average during 
the next few years. This rate most likely can be achieved 
only with difficulty The OECD has just revised its 
forecast for Europe—to no .nore than 2 percent for 1992 
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FPOe Chairman Warns Against AFP ‘Witch-Hunt® 
AU 220! 142192 Vienna Ocesterreich Eins Radio Network 
in German 1190 GMT 22 Jan 9-2 


{Manfred Ste:mhuber report on news conference by Joerg 
Haider, chairman of the Freedom Party of Austna. on 22 
January. place not given—recorded] 


[Text] The hist of officials of the Freedom Party of 
Ausina [FPOc] who have had contacts with the Arbeits- 
gemeinschafit fuer Demokratusche Politsk, AFP [Working 
Group for Democratic Politics}—a group that 1s consid- 
ered to be nghi-wing extremisi—compiled by the Docu- 
mentation Archive of the Austrian Resistance 1s not a 
short one at all. It ranges from Robert Duerr. munscipa! 
councilor in the city of Nickelsdorf. Georg Hanresch. a 
former Nationalrat deputy, lise Hans, a deputy in the 
Lower Austnan land dict, Helmut Kowank, a deputy in 
the Vienna land dict, and two other Viennese municipal 
officials, to Knembhild Trattnig, the second president of 
the Carinthian land diet. and Andreas Moelzer. a deputy 
in the Austnan Bundesrat, who also heads the FPOc’s 
Political Academy and 1s responsible for the basic pro- 
gram of the FPOc. 


All officials had contacts with the AFP by giving lectures 
to AFP-sponsored events during the past 10 vears. The 
last such lecture was given in 1990. The Documentation 
Archive, which compiled the list. regards the AFP as a 
nght-wing extremist organization that has the function 
of a body of mtegration and has links with nght-wing 
movements in France and Germany. The most prom:- 
nent name among AFP members is that of Konrad 
Windisch, who servet as editor there, and has been 
sentenced several times for neo-nazi activities 


Contacts with the mght-wing extremists scene have alsc 
existed in the form of articles by FPOc officials pub- 
lished in nghi-wing publications. Deputy Mocizer. for 
example, used to be a staffer of DEUTSCHE MONAT- 
SHEFTE [German Monthly Gazettes), a magazine 
clearly defined in the report of the Germar Office for the 
Protection of the Constitution. Moelzer's articles were 
also published in the newspaper of the university group 
of the German NPD [National Democratic Party of 
Germany] 


In this connection, FPOe Chairman Haider warns 
against a witch-hunt He said that the other political 
parties in Austna have not properly come to terms with 
the past themselves, but he also has a message for his 


own party 


[Harder] It 1s truce that one must take action against any 
form of extremist. totalitanan organizations. in partic- 
ular, and om this specific case against neo-nazi groups 
The FPO does not want to have anything to do with the 
dregs of socrety who support a philosophy that 1s incom- 
prehensible for us. If vou look at the activists of those 
tiny groups you will realize that they are lazy. unem- 
ployed. and stupid peoole 


AUSTRIA 3 


Nevertheless, | would certainly lke to take the opportu- 
aity provided by the current debate to tell our people and 
fnends to be very careful in the future about where they 
have the:r artacics or intellectual effusions published. 


[Unidentified reporter] Does this appeal to be very 
cautious in the future also apply to those officials who 
feel the desire to give lectures to some other organiza- 
thon, for example the AFP” 


{Haider} Of course mt does. It 1s part of political culture to 
be careful what invitations one accepts. It is a incky 
issuc. What do you do if the Group of Revolutionary 
Marxists invites you to give a lecture at the university, as 
happened to me. | sat there and discussed issues with 
them for a whole night at the university. They are not my 
fnends. but does it mean that now | am a revolutionary 
Marxist or a left-wing fascist because | gave a lecture 
there” In the same way. one has to ask whether Mrs. 
Tratineg 1s now a radical mght-winger because she gave a 
lecture to AFP members on the topic of farmers’ pen- 
sons and social policy. 


Parliamentarians Comment on Visit to China 
40 22011 7S99) Vienna WIENER ZEITUNG 
in German 18 Jan 92 p 3 


{Hemz Fahnier repon from Kunming: “China as Archi- 
tect of Counterpole to United States””] 


[Text] “The disintegration of the former Soviet Union 


Guenter Stummvoll, FPOe [Freedom Party of Austra] 
Floor Leader Norhben . SPO [Social Demo- 
crate Party of Austna] Floor Leader Brigitte 
Burker—traveled from Kunming. the capital of the 
Yunnan Province. to Hong Kong 


Chinese Prme at Li 
Question of what China would 


living and 
will not put bes with extreme imequality ~ 


In the talks with the Chinese leadership, Fischer and the 
members of hrs delegation dealt in detai! «ith questions 
of democracy and human nghts “It 1s necessary and 
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mght if partners to talks from Europe do not disregard 
these questions. The Chinese do not enter into an 
wsolated discussion of humana mghts questions, rather. 
they put them into the overall context of the situation im 
China. They said that an uncontrolied development in 
China would lead to chaos—in their opimon—as under 
Gorbachev, resulting in more human suffering than the 
consequences of the curb im spring 1989." Fischer sand. 


Not least because of the controversies in the successor 
states of the Soviet Union and the dramatic cconomic 
and social developments there. Fischer sees a stren oth- 
ening of Chinese policy. “Therefore. | believe that a 
policy of isolation toward a state with almost one-fifth of 
mankind would be wrong and a policy of dialogue is 
wiser.” the Nationalrat presedent said 


This apples in particular to human mghts. he sand. Euro- 
pean and non-European states have to make cfforts to gain 
influence on Chinese policy mm this respect. Fischer and 
FPO floor leader stated concurrently Guger- 
bauer said: “Our decisive attitude im the human nghts 
Question, without having lectured anybody. « for me a 
tremendously positive aspect of this trp. Other guests 
should also do this when they come to China. and they 
should remain equally adamant on this issue © 


— the findings from this trp to China, Fischer, 

. and former Vice Chancellor Josef Roegier 
pe on the peopie’s upply situation. “I am in China 
for the first ume. | was surprised by the high standard in 
the field of agriculture and the great efficiency with 
which the land is used.” Rocgier sand. He added 
“Despite all the poverty and frugality. basic supplies are 
ensured. This distinguishes China from other Third 
World countnes.~ 


Gugerbauer also made a similar statement. “It cannot be 
compared to the present states of the Commonwealth of 
Independent States, China 1s far better off” 


Fischer draws the following conclusion from the fact that 
the Chinese leadership has succeeded in satisfying at 
least the peoples’ basic needs: “This enables China to 
also deal pragmatically with delicate questions and prob- 
lems.” Fischer mentioned as cxampies the influence it 
has cxeried by moderation and mediation in the ques- 
tion of Korea's reunification. its relayed relationship 
with Vietnam. its decisive conti bution to the Cambodia 
solution, and relations with Tarwan, which “are far more 
micosive im the field of cconomy. as well as im the 
exchange of capernences. than we can perceive from 
Europe.” China wants to avoid foreign policy shocks im 
the area. insists on absolute independence and 1s allergy 
to any interference from the outside. he sand 
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Despite this clearly recognizable pragmatism in Chinese 
foreign was distinguishable only on 
the rssue of Tibet and regarding the Dala: Lama—it does 
not seem casy to assess China's future role and behavior 
in imternational politics. “From the reactions of our 
partners om the talks, we could clearly tell that they 
consider the disintegration of the Soviet Union to be the 
result of a senes of mistakes made by the CPSU. to 
which they always pointed. Nevertheless. the Chinese 
seem to be worned about the fact that only one super- 
power remains. China's reaction to this situation 

be to acquire a strong image of being the architect of 2 
Southeast Asian counterpole, along with Japan. a united 
Korea. and Malaysia. Certain signs are porting toward 
it,” Fescher sard. 


In thesr talks with leading Chinese officials, former Vice 
Chancellor Riegler and FPOe floor leader 

noticed great imsecunty in connection with the disinte- 
gration of the USSR. Said Riegler: “The Chinese are 
observing these developments critically. but 1 1s chvious 
that they do everything to prevent even the tiniest signs 
of pluralism im their own country. It 1s exactly the old 
values that have been abandoned in the former East Bloc 
and the former Soviet Unson that are sternly defended in 
China. Thes might maneuver China into isolation, which 
1s why dialogue 1s of course very important,” the Oc VP 
deputy sad 


FPOe floor leader Gugerbauer believes that the impor- 
tance of the People’s Republic of China has even 
increased as a result of the events and developments in 
the former USSR. “China will become more self- 
assured and strengthen its role in the United Nations 
(as a permanent member of the Security Council). as 
the country that makes up one-fifth of the world’s 
population it 1s simply important for all—and thus also 
for Austria. 


For Austna and the Central Europeans, China's relation- 
ship and attitude toward the neighboring Asian parts of 
the former USSR will be of particular significance 
because it may have direct effects on us 


This 1s why Austria's policy should be shaped in line with 
China's mmternational importance. 


As far as the economy 1s concerned, China constitutes a 
huge market for Austra. 


Regarding human nghts issues. “we made our position 
clear during our visit.” Gugerbauer said by way of 
summing up his conclusions from the visit to China by a 
delegation of Austnan parhamentanans 
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MPs Criticize Defense Ministry Over “Supergun’ 
2201145692 London PRESS ASSOCIATION 
in English 1339 GMT 22 Jan 92 
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UNITED KINGDOM s 


writing. That ts now the procedure.~ 

The Department of Trade did not alert the Defence 
Ministry over the order with Sheffield he 
sand, adding that « would have been “desrable™ if the 
ministry had been told 


Gevernment To Repay Baltics 1930s Gold Deposits 


1.D2201144192 London PRESS ASSOCIATION 
in English 1314 GMT 22 Jan 92 


[Report by Sian Clare, PRESS ASSOCIATION political 
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became part of the Soviet L'mion 


told the Baltic states that 
and Britain has been mm 


The government has 
the gold was not 


@scussions with the states over the gold wnce thew 
independence last vear 








‘ UNITED KINGDOM 


Jury Hears Details of IRA Suspects, W capons 
LDJ201 13449) London PRESS ASSOCLATION 
om Emgiish 13901 GMT 22 Jan 92 


—— eee 


operateng om Britaon during 1990. be sand 


McKane. of Sidmouth Court, Willesden, northwest 
London. was accused of plotting with Nessan Quinlrv an. 
and Pearse McAuley. 26. who escaped from Braxton 
last 


i 


_ targets. including 

many members of the armed services and businesemen | 
sand Mr Nuttong “There was also a well thumbed copy 
of “Who's Who" .” 


Mr Nuttong saed 1 was clear a good deal of planning had 
gone into assenibling such a large quantity of equipment 
to further the TRA conspiracy It was apparent that the 
active s¢ Vice unit had been im operation since the carly 
part of 1990 “There were at least oa members 
inc buding this defendant he sand 


Quintivan and McAuley were arrested at Stonchenge on 
October 2 1990. In the months before the arrests. the 


unit rented flats. obtained folse wicnwicaons and 
bought vwehecles. The gums and cap > oes “ere a: oT. 
lated and concealed, the cout beers. “dr. Nutiony cand 
on the noght of September 15, 19. .arre manbers of 
the Hampshire home of “w Charice 
on 


t 
: 
: 
: 
3 
x 
3 
: 
° 
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London. which he left in July 1990. When the house was 
searched after Mc Auiey's arrest. police found McKane’s 
fingerprints and traces of explosive. san oi, Nutting 
“The house had obviously been used at some tume “y the 
ASU w store caplosves and/or to make bombs.” he 
added. The cowrt beard that at the ome McKane was 
living om @ ground floor flat mm Brondesbury Pari. 
Kilburn. northwest London He left in September | 990 
and moved to a ncarthy +uat at Sedmouth Coun where 
he was lrveng at the ters of hus arrest. Traces of cxaplo- 
wives wore allegedly found there. “ht « clear. the Crown 
say. that cuplosves were stored at all four of the prin- 
copal addresses associated prmanly eth Quinlivan. 
McAuley. and the defendant.” Mr Nutting sand. He 
dexnbed how the uni allegedly created documents to 
support other identitees which cou'd be used to conceal 
the true names of thow mvolved m the conspiracy 


[passage omitied) 
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Doherty Accuses Haughey of Telephone Tapping 
LD2201133992 London PRESS ASSOCIATION 
on English 1118 GMT 22 Jan 92 
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of events and said a party meeting could be convened to 
consider the crisis. 


s2 * as “a Very serious 


Party. whoch has kept Mr Haughey's coalition government 
im power for the past two-and-a-half years. Its continued 
support 1s vital if the partnership 1 to stay on office Leader 
and cabonet minister Des O'Malley was chairing a party 
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IRELAND ? 


4 spokesman for Mr. Haughey lates confirmed that the 
Irsh Prome Monsster would wssuc a reply to the alicga- 
toms at a news conference on Dublin this afternoon 


Haughey Denies Charges 
LDLOO1I6119) London PRESS ASSOCIATION 
im Emolech 141° GUT 2? Jan 92 


{Report by Chr. Parkin] 


[Text) Insh Prme Minster Charles Haughey today 
msuced a near lne-by-line denial of charges by a former 
moenrteral colleag ¢ about his involvement im a 10- 
year-old tciephom tapping scandal. “The statements 
made by Mr Doherty are absolutely false.” sand Mr 
Haughey. whose future as premier and icader of hes 
Fianna Fail party has been threatened by allegations 
made try former justice munister Sean Doherty 


The embattled prome minister insisted that Mr_ Doherty's 
claums were “wm stark contradichon with a number of 
Statements he made at the ume.” His demal came mm a 
detailed statement on the affair he read to a crowded news 
conference i Dublin which he sand “pul the record 
straight Mr Doherty resigned as chairman of the Insh 
Senate. the upper house of the Insh Parhament, last night 
after making hes allegations. Mr Doherty alleged that im 
1992 Mir. Haughey, who at the tame ngorously demed any 
knowledge of the affair, approved bis plan to tap the 
telephones of two journalrsts 


Mr Haughey sand today: “l wish to state categorically that 
| was not aware at the tume of the tapping of these 
telephones and that | was not given and did not sce any 
transcripts of the conversations. | also wish to say that | 
have always abhorred the principle of phone-tapping 
except where absolutely necessary to prevent senous crime 
or subverwon by paramilitary sons.” But as he 
began hes spirited demal of the charges the Progressive 
Democrats. Mr Haughey's coalition partner, was meeting 
to consider its response to Mr_ Doherty's allegations. There 
were reports that one Progressive Democrat faction was 
demanding Mr Haughey's resignation 


Mr Haughey sand that at the ume of the 198) telephone. 
tapping modent be was sufficiently concerned about 
serous allegations about Mr_ Doherty—over hrs conduct 
as justice monster and claims of political mmterference 
with the pohoe—that he established a pudicial inquiry to 
drscover the truth He first learned about claims that two 
pournalists’ telephones were tapped while he was im 
power from a newspaper artle Mr. Doherty's recent 
clarms “came as a profound shock to me. as others are in 
&@ positon to testify.” sad Mr Haughey If, as Mr 
Doherty alleged. he handed transcripts of bugged con- 
versations to the prime minster. where were they now. 
he asked. “They are not and never were in my office, nor 
were thes seen by members of my department or by my 
personal staff who handle my) papers “lt would appear 
that Mr Doherty's chore of allegatvons relates far more 
to brs own perceived political convemence at the present 
treme and not to any exacting standard of truthfulness ~ 











. IRELAND 


Mr. Haughey insisted: “My powton wrth regard to the 
general principle of phone-iapping and with regard to) ms 
resection of any suggestion of personal involvemeni in 
or partcular use of, 1 nas been entirely comsisteni over 
my entre penod of office. including my own ume as 
munrster for justice.” 


Mr. Haughey sasc hrs government intended to proceed 
with legistation to prevent further phone-tapping 
abuses—proposed legrsiation which Mr Doherty clarms 
led him to make his latest accusations. “The government 
have an wmportant job to do and « ms mdiculous to be 
raking over the events of 10 years ago whech are abso- 
butely irrelevant to the problem= of today I am forced to 


had not discussed «hat be bed done with others, and 
there was clear evid~ sce of thr: in recent press articles 
He stressed: “1 “oul! be quite bappy if there is any 
respcasible public domand for i to umstitute a pudeal of 
any er sort of inquiry mito this affarr ~ 


Mr. Haughey later clarmed Mr. Doherty's statement had 
been part of a campaign to replace him as prime ininister 
and Fianna Fail party leader 


Answering questions at a news conference following his 
-tatement—etich took him | § minutes to read in ful!-- 
2 beleagured premuer said be was confident hrs gov ci n- 
survive the latest scandal What Mr 
sand was clearly demonsirable as a mon- 
he sand. “I am hopeful and confident 
events will be accepted. It would fh) 
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parhamentary party 
meeting last year, He singled out former Environment 
Minister Padraig Flynn who quit the cabinet aficr siding 
with the motion against Mr. Haughey. “Tt os part of a 
campaign to replace me—one which has been under way 
now for some time. | see ro reason why | should reer 
over something someone cise did © 
Mr 


Haughey added “I got an overwhelming vote of 
confidence from my parliamentary party recently and 
nothing has changed © 
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IRA Sets Off Three Bombs in Londonderry 


LD2201 16069) London PRESS ASSOCLATION 
im English 1542 GMT 2) Jan 92 


[Report by lan Gi ham. PRESS ASSOCIATION, mm 
Belfast} 


[Teat] The IRA blasted the centre of Londonderry wath 
three bombs esthin 40 munutes Joday. ost as the 
Manchester City foothall team arnved for a reception in 
the Gruidhall. A car bomb cxploded m Butcher Street 
cauwng blast damage hi was thought to have been 
planted to trap membxts of the securty forces scaling off 
the area after two other blasts pust minutes before These 
two bombs went off mside a bank and a buskding society 
a short distance away. The devices, yacked mm bags. were 
planted by hooded men who ran and shouted warnings 
(Cone went off on the Albed Insh Bank in Shipquay Street. 
the other on the Alhance and Lewester Buslding Society 
om the ncarby Diamond. Windows were shattered. but 
damage was said to Sv limited and there were no reports 
of casualses 


Later pohct and troops were investigating reports of « 
fourth bomb having deen lefl im a city centre bar at 
Butcher Gate 


Mayor Mary Bradly sand the recepuion for First Divison 
Manchester City had just started when the first bomb 
went off down the sirect. “They couldn’! understand 
how everyone outede was just walking about quite 
naturally when a bomb had just gone off They could not 
understand how we live as well as we can with bombing 
all arownd ws.” she sand 


Just sm days ago carbon copy bomb attacks were 
launched against the offices of the gant Commercial 
Umon m the Diamond and the Department of the 
Environment's [DoE] local car tax office. The bomb 
exploded in the Commercial Unron, shattering windows 
and office furniture. However, the other device was 
carned out of the DoE building by a member of staff and 
exploded im the street outude 


Today's bombings come four days before Republicans 
march in Londonderry to mark the 20th anniversary of 
Bloody Sunday. when soldiers of the Ia Parachute 
Regiment shot dead 13 people during an illegal civil 
roghts march And tomorrow Ulster launches a year-long 
festival, Impact 92. a celebration of its culture and 9 acia! 
life. The city council has decided the launch will go 
ahead as p.anned despric the bomhs 


Protesters Pressure Sinn Fein After Van Bombing 
LDl101105192 London PRESS ASSOCIATION 
im Enelooh O96 GMT 21 Jan 92 


[Report by Chris Parkin] 


[Text] Protesters mn the Insh Republic today kept up the 
pressure on Sinn Fein—the IRA's political wing— 
following the County Tyrone van bombing which killed 
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seven men. The cross-border New Consensus group 
yesterday picketed the Dublin offices of Sinn Fein and 
prevented staff from entering by chaining themselves to 
railings outside the building. Today the group 
announced further protests against last Friday's bomb 
massacre of seven workmen, including a public rally in 
Dublin on February 22, to coincide with the opening of 
Sinn Fein’s annual conference. The rally will go ahead in 
Dublin’s Mansion House, official home of the city's 
Lord Mayor and the usual venue of Sinn Fein’s annual 


IRELAND 4 


Consensus also plans to cross the border into Northern 
Ireland next weekend to lay wreaths at the scene of the 
explosion near Cookstown. 


Irish Communications Minister Seamus Brennan has 
renewed a broadcasting ban on interviews with members 
of the IRA, Sinn Fein, and a number of other listed 
in operation now for 20 years. 
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* Political Columnist Reviews Past Year 


92EN0201B Quebec LE SOLEIL in French 
28 Dec 91 p A-1l 


[Article by Michel Vastel, head of LE SOLEIL’s Ottawa 
political bureau: “The Year Canadians Rejected Bran 
Mulroney”) 

[Text] Ottawa—Jean Chretien thinks the head of gov- 
ernment 1s finished: “Whatever he does, Canadians want 
no more of him.” Indeed, 1991 will be remembered as 
the year Canadians decided to hold Bnan Mulroney 
responsible for all their troubles, including those they 
have inflicted on themselves! 


Taking everything into account, the conservative gov- 
ernment’s record is not all that bad: The prime minister's 
performance in the international arena almost got him 
chosen to head the United Nations; the OECD and 
International Monetary Fund have given him good 
marks for his management of the nation’s finances, and 
although the constitutional debate turned into a circus, 
that was due more to the pettiness of Canadians than to 
gaffes by Mulroney himself. 


Granted, the year began with a new 7 percent tax on 
products and services [TPS]. But the TPS did not trigger 
the taxpayer revolt many had expected, especially in the 
west. What's more, beginning 15 January Canadian 
attention was riveted on the war, the first in which our 
country has been involved in 40 years. 


But even more than the Canadian naval expeditionary 
force sent to the Arab-Persian Gulf, what earned Mul- 
roney the esteem abroad that was denied him at home 
were the firm positions he took on the diplomatic 
scene—against apartheid in South Africa, in support of 
the legitimacy of President Gorbachev in the USSR and 
President Anstidc in Haiti, and above all his crusade for 
democratic nghts in the Commonwealth countnes and 
francophone Afinica. 


Two Fronts 


The prime minister decided early in 199i to focus his 
government's energies on two fronts: national unity and 
economic prosperity. However, the collapse of all the 
constitutional initiatives—-from the Citizens Forum of 
Keith Spicer to the Castonguay-Dobbie Commission, 
and even the ministenal committee chaired by Joe 
Clark—so distracted Canadians that they failed to notice 
their country had worked its way out of the recession, 
with an average [yearly] growth rate of 3.3 percent in the 
second and third quarters. By the time people got around 
to noticing the economy again, the recession was back! 


On 26 February the finance minister relinquished his 
portfolio, taking the keys to the Treasury with him and 
reducing his successor’s margin for maneuver because 
insufficient attention was paid to the unusual agreement 
between the minister and the governor of the Bank of 
Canada unilaterally fixing the rate of inflation at 2 
percent. At that rate, Canada is literally condemned to 8 
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percent unemployment. “Full employment,” in the 
ultraconservative view of Michael Wilson and John 
Crow, 1s compatible with at least | million jobless and 
nearly 2 million welfare recuprents. Worse yet, the former 
finance minister convinced his colleagues in the federal 
cabinet to make deficits “illegal”: It would only take a 
Preston Manning to enshrine it in the Constitution. 


In August, when the government was finally ready to 
launch its drive for prosperity, 1 was too late. The 
unpopularity of the TPS—exacerbated by the fact 1 was 
turning into a bureaucratic nightmare—and the first of 
several waves of layoffs irremediably undermined the 
government's credibility. How could a superminister of 
prosperity (Wilson) enjoy any credibility when in his 
seven years at the Finance Mumnistry the per capita 
national debt :ncreased from $8,000 [Canadian dollars] 
to $20,000” 


Constitutional Circus 


But the government took its worst beatings on the issue 
that was in large part responsible for Bnan Mulroney's 
November 1988 electoral success, the issue that should 
have been his strongest. 


After a penod of despondency following the failure of 
the Lake Meech accords, the prime minister at last ended 
his silence on the subject in February. Two speeches, in 
Toronto and Quebec, afforded him the opportunity to 
caution English-speaking Canada against the tempta- 
tions of indifference, and to warn Quebeckers against 
buying the “shoddy goods” peddied by prosovereignty 
dream merchants. 


On 21 April he more or less staked everything on one last 
initiative, entrusting to his old adversary—the man whose 
constitutional vision he had decried in 1983—the task of 
rekindling the national debate. The theme of reconcilia- 
tion would now be broadened beyond Quebec to include 
the west and the aboriginal peoples. A complex ministenal 
structure—18 munisters—and a battery of commission 
would revive the intra-Canadian dialogue. 


But ut backfired. The Spicer group never got beyond 
collective therapy sessions. Even the subtle attempt to 
put the Quebec question in a broader framework in order 
to coopt the other malcontents in Canadian society was 
a lamentable fiasco. 


The Beaudoin-Edwards committee likewrse failed in its 
effort to offer the country’s governments a means of 
negotiating and subsequently ratifying a new constitu- 
tional pact. Solutions that enjoyed broad public support, 
such as a national referendurn or constituent assembly, 
were sacrificed to the sacrosanct principle of reaching a 
“Canada-style compromise.” 


We know what happened to the joint Senate-communes 
commiutiee on Canadian renovation: It took a repetition 
of the sad experience of the Citizens Forum last spring, 
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followed by the spectacular resignation of Claude Cas- 
tonguay in November, to convince Mulroney's strate- 


gists that ordinary Canadians are incapable of calmly 
debating the future of their country. 


In September, Joe Clark's ministenal committee gave 
birth to a “mouse” with a voracious appetite for central- 
ization inspired by technocrats in the federal bureau- 
cracy, especially the Finance Ministry. The committee, 
mured as it was in discussing the virtues of the “distinct 
society,” failed to see that the federal bureaucracy was 
trying to profit from the debate over the future of 
economic union to reestablish, to its advantage, condi- 
tions which Pierre Trudeau himself had rejected in 1980. 


The government has been dormant for more than three 
weeks now for the holidays. It ends the year without any 
real plan for constitutional reform, facing the prospect of a 
brutal recession, headed by a prime minister who is more 
unpopular than ever. Many people in Ottawa and 
throughout the country think Bnan Mulroney has spent his 
last Christmas at the prime minister's official residence. 


* Quebec Elite Now Seen as More Cohesive 


YIENU2IO1A Montreal LE DEVOIR in French 
13 Dec 91 p B-1 


[Article by Pierre O'Neill: “New Solidarity Among Que- 
becker Elites Benefits Prosovereignty Forces”) 


[Text] Twelve years later—and less than |2 months 
before a new referendum—Quebec's elites appear less 
divided than they were in May 1980. And prosover- 
cignty forces seem to be the biggest beneficiaries of this 
newfound solidarity. 


At the current stage of the debate, the most visible 
difference is in the allegiance of the business community. 
In the 1980 referendum campaign, many businessmen 
kept their heads down and mouths closed. Aimost all the 
rest joined the antusovereignty bloc, while only a few on 
the fringe were willing to brave prevailing sentiment and 
identify themselves with the prosovereignty cause 


How far-reaching 1s this turnabout? Prosovereignty as 
well as profederalist leaders are skeptical. Both Bernard 
Landry. vice president of the PQ [Quebec Party], and 
Marcel Leger, who organized the prosovereignty com- 
mittees in 1980. believe the mayorty of businessmen 
today favor sovereignty. But Claude Beauchamp, presi- 
dent of “Economy and Constitution,” which has a thou- 
sand businessmen in its ranks, says he knows of only two 
who have joined the prosovereignty camp: Jean 
Campeau and Claude Beland. 


Between these two extreme positions, a more nuanced 
point of view emerges, one that 1s perhaps a little closer 
to reality. This ts the wiew taken by the Quebec 


Employers Council, whose president, Ghislain Dufour. 
admits the prosovereignty cause has made signii cant 
inroads in the business community. As he sees it, the 


CANADA il 


heads of big companies are as overwhelmingly profeder- 
alist as they were in 1980, with the important difference 
that now they have rejected the status quo and advocate 
a revitalized federalism. However, more and more 
French-speaking managerial people. as wel! as heads of 
PME's [small and medium-sized enterprses}—especially 
local ones—are coming around to support the sover- 
< Jnty option. But he believes federalism still has strong 
backing in the PME’s, whose survival depends on 
external markets. 


However that may be. there is more to Quebec's political 
world than the business community. The course of the 
constitutional debate may also be influenced by devel- 
opments in the big trade union federations. Here it is 
clear that allegiances have firmed up more. In 1980 
Louis Laberge and the FTQ [Quebec Workers’ Federa- 
tion} took the initiative of linking up with the “yes” 
forces. The CSN [Confederation of National Trade 
Umions], headed by Norbert Rodngue. tumorously fol- 
lowed suit, while the CEQ [Quebec Education Federa- 
tion} and the UPA [Union of Agricultural Producers} 
stayed out of the fight. 


This time, labor is strongly committed to the Quebec 
cause. In its statement of June 1990, and several months 
later in presentations to the Belanger-Campeau Commis- 
sion, the FTQ led the charge against the federalist 
battlements. Subsequently, in the plenary congresses. the 
militants of the CSN, the CEQ. and the UPA proclaimed 


their prosovereignty stand. 


In relation to the presence of the Quebec Bloc in Ottawa 
and the rallying of many more businessmen to the cause. 
FTQ president Fernand Daoust sees labor's united pros- 
overeignty front as a defense against the fear campaign 
being conducted by English-speaking Canada. He has no 
doubt the strong stand taken by Quebec labor will have 
a positive effect on the referendum campaign. 


Another change from 1980: Social divisions no longer 
overlap so precisely with constitutional preferences. Sur- 
veys at the time showed overwhelming support (65 
percent) for sovereignty among intellectuals. cultural 
activists, teachers, young people, civil service employees. 
academics, scientists, artists, authors, and journalists. 


Elderly persons, women, white and blue-collar workers in 
the private sector, heads of PME’s. and some categones of 
professionals stil! support federalism. but less numerous 
today are those who perceive sovereignty as a leap into the 
unknown, a politically and economically suicidal venture 
Indeed. the sovereignty cause has even made some inroads 
with these previously unreceptive groups 


This convergence of the political views of youth and the 
elderly. most and least advantaged, private and public 
sector workers. had to come sooner or later. More sur- 
prising has been the increasing permeability of party 
boundary lines. For a long time the sovereignty issue was 
the exclusive property of the PQ. a “nonpartisan” sover- 
cignty 1s now on the way to becoming a popular aspiration. 
and other parties are offering less and less resistance 
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Based on the numerous survey results im his possession. 
former minister Marcel Leger sees as one indicator of 
deeper change the fact that 26 percent of provincial liberal 


[ 
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referendum campaigning. but for the last three months he 


. “I don't think there will be a referendum in 
1992. But we have to make sure the public understands 
the cconomac stakes mvolved. As for us. we would like to 
see a new Constitutional arrangement.” 


Are the federalists better organized” They have to be. 


properly gauged Especially since only Robert Bourassa 
has the authorty to order this referendum. which sover- 
eignty supporters so ardently desire and which federal- 
sts want to avond at all costs. 
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Export Credit Guarantees to CIS Limited 


LD2201125392 Hambure DPA in German 1210 GMT 
22 Jan 92 


[Text] Bonn (DPA}—The Federal Government has lim- 
ited the Hermes export credit guarantees for German 
exports to the Commonwealth of Independent States 
(CTS) to 5 bilhon Deutsche marks [DM] for this year. 
The Cabinet also decided today to ngorously examine 
each individual application. In addition, federal guaran- 
tees are to be given only for the supply of capital goods to 
merease the CIS’s export capacity, or when they are of 
vital significance for eastern German enterprises. 


Last year, the government assumed over DM17 billion in 
credits for business deals with the Soviet Union. The Social 
Democratic Party critacized as much too low the limit on 
guarantees. a problem that has now been resolved. 


Reviewing Sanctions Against Serbia Possible 


LD2201194592 Belgrade TANJUG in English 
1913 GMT 22 Jan 92 


[Text] Bonn, Jan 22 (TANJUG)}—German Chancellor 
Helmut Kohl today indirectly indicated the possibility of 
reviewing the German and European sanctions against 
the Yugoslav Republic of Serbia. 


The European Community last November decided to 
impose economic sanctions on Yugoslavia. Meanwhile. 
all Yugoslav republics, except Serbia, were exempted 


from ihe sanctions 


Kohl told foreign correspondents in Bonn today that the 
EC should help “everybody in former Yugoslavia.” 
mcluding Seria. He resterated that he had “no anti- 
Sertian sentiments.” 


Kohl said Germany was interested in “peaceful solutions 
mn Yugoslavia.” 


Asked about the sanctions against Serfia, Kohl said: “l 
firmly beleve that no sanctions would be needed there. 
after peace 1s established.” 


Nuclear Technology Bound for Libya Intercepted 
LD2201161992 Hambure DPA in German 1430 GMT 
22 Jan 92 


| Text) Bonn (DPA}—According to the Federal Govern- 
ment, customs authoritees at Frankfurt Airport recently 
intercepted a shipment of nuclear technology from the 
United States destined for Libya. Goverament 
spokesman Dieter Vogel sand in Bonn today that the 
uupoft came from a foreign intelligence service without 
giving any further details about the type of goods 
involved. In order to caclude the possibility of the 
shipment going any further, the Cabinet sand that i 
passed a regulation. the 18th on the foreign trade law. 
today According to the Economics Ministry, there have 
recently been repeated minor cases of delivernes to Libya 
via Germany that they failed to intercept 
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Genscher ‘Worried’ About Nuclear Proliferation 
AU 2301103292 Munich SUEDIVEUTSCHE ZEITUNG 
in German 23 Jan 92 p 6 


[“kk.” report: “Genscher Wants To Step Up Controls”] 


{Text} Washington—Foreign Munister Hans-Dietrch 
Genscher and his U.S. counterpart. James Baker, are 
worned about the mounting danger caused by the pro- 
liferation of nuclear technology that can be used for 
military purposes. In Washington Genscher said that 
what he and Baker particularly fear us that experts and 
technology of the former Soviet Union might drain off to 
States that are trying “to get hold of the (nuclear) bomb.” 
To prevent such proliferation of nuclear arms, Genscher 
suggested that steps be taken in three areas. 


On the one hand, one should examine the setting up of 
an international foundation to take care of those nuclear 
scientists who are losing their jobs as a result of the 
developments in the CIS republics. These people must 
not be left to “lurers and shanghaiers.” Second, countnes 
that are potential exporters of nuclear, bacteriological, 
and chemical weapons technology should threaten with 
severe punishment those citizens who cooperate in 
projects designed to produce arms of mass destruction. 
in this connection Genscher made reference to the 
relevant German laws. Finally. the members of the UN 
Secunty Council should work toward the international 
“ssolation™ of those states that are trying to acquire 
nuclear arms 


Genscher noted that for these efforts 1 1s important that 
nuclear states, such as the Unsied States, and nonnuciear 
states, such as Germany, cooperate closely. As long as the 
nuclear powers fight alone against proliferation, the danger 
remains of their being accused of trying to prevent nuclear 
proliferation out of their own interests in power. In addi- 
tion, Baker and Genscher advocated the quick implemen- 
tation of the elomination of al! tactical nuclear weapons in 
Europe. a step that was announced by President Bush and 
former Soviet President Gorbaches 


Bundestag Takes Measures Against Arms Exports 
LD2301112692 Berlin ADN in German 1014 GMT 
23 Jan 92 


[Text] Bonn (ADN)}—Today the Bundestag decided on 
measures to prevent illegal weapons exports and passed an 
appropnate draft to amend the Foreign Trade Law At the 
same time. it resolved to set up a federal export office. For 
that purpose the department currently responsible for 
weapons export controls will split from the Federal Office 
for the Economy and its staff will be increased 


The new measures mean that the Customs Cnmuinal 
Investigation Office in Cologne will be able to be effec- 
tive pror to export deals. In addition, that office will 
have the authority. im accordance with pnor judicial 
directives, to monitor postal and telephone communica- 
tions if “facts indicate that serous criminal offenses are 
to be coramutted.”” Over and above that, by amending the 
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cnmunal code and code on cnmuinal procedures. prison 
sentences of up to five years or large fines will be able to 
be imposed for arms dealers. According to the amend- 
meni, the profits made from illegal weapons deals will be 
also able to be confiscated in full. 


Export List Reduced 


2301113892 Berlin ADN in German 1449 GMT 
22 Jan 92 


[Text] Bonn (ADN)}—The Federal Government decided to 
reduce the so~<alled “H™ list of countnes in Bonn today. 
That list contains the names of countmes where there are 
restnctions for German exports. The decree will reduce 
from $4 to 34 the number of sensitive countnes of destina- 
twon where additional export controls are necessary. In that 
way the export of armaments or weapons-related goods to 
those countries 1s to be prevented. 


At the same time, the list 1s to be brought into line with 
regulations in other large exporting countnes such as the 
United States and Great Britain. Export controls in 
accordance with the Cocom lists are unaffected. 


European Regulations | rped 
LD2301100192 Hamburg DPA in German 0910 GMT 
23 Jan 92 


{Text} Bonn (DPA}—All the parties in the Bundestag on 
Thursday called for unified European regulations on 
weapons exports. The plan for tougher penalties for 
illegal weapons exports and tighter controls, which was 
blocked by the Social Democratic Party majority in the 
Bundesrat last year because of wornes about an increase 
in telephone tapping, are now to come into force. In the 
view of all the party groups, the penalties will not be 
adequate if 1993 sees a free internal market within the 
EC. That would cause the tougher German regulations to 
lose their effect. 


Nationa! People’s Army Weapons To Be Destroyed 
LD2201161492 Hamburg DPA in German 1403 GMT 
22 Jan 92 


[Excerpt] Bonn (DPA}—The greater part of the heavy 
weapons from the former National People’s Army 
(NVA) of the GDR stored in castern Germany will be 
destroyed, according to Defense Minister Gerhard Stol- 
tenberg, Chnstian Democratic Union. This involves 
7,000-8.000 large systems, Stolienberg reported fol- 
lowing a session of the defense commitiee on Wednesday 
[22 January] in Bonn. Humanitanan aid for needy 
countnes 1s also being given using NVA stores, he said 
They are receiving medicines, blankets, and tents, he 
added. Stoltenberg agreed unreservedly with coalition 
and opposition demands that parliament be given ree- 
ular reports on the use and disposal of NVA maternal 


The Social Democrats on the committee demanded 
information on whether Israci has been the unauthorized 
recyprent of a T-72 tank from NVA stocks Walter 
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Kolbow, Social Democratic Party defense caper. 
expressed the suspicion that such a tank may possibly 
have been shipped to Israci via Wilhcimshaven at the 


beginning of last year [passage omitted) 


Aid for Israeli Immigrants Tied to Peace Process 


742301101592 Tel Avww YEDIOT AHARONO!T 
im Hebrew 23 Jan 92 p 7 


{Report by Bonn-based correspondent Grad L: or! 


[Teaij German aid for the absorption of mmmnogrants in 
Israel 1s linked directly to progress mm the peace process 
This observation was made yesterday by German Chan- 
cellor Dr. Helmut Kohl 


Replying to a question from a YEDIOT AHARONOT 
correspondent in Bonn on whether Germany ell 
respond affirmatively to an !srach request for aid for the 
absorption of immigration from former USSR republics 
Koh! said: “We have to support peace m the Middle 
East. We will help as much as we can, bul the aid is 
naturally connected with the attainment of peace 
toward which efforts should be made We wil! assist the 
United States im this task.” 


Kohl's remarks implied that on thes msue. Germany's 
position 1s coordinated with the United States—who has 
so far reyected the Israeli request for guarantees. Turning 
to our correspondent, he added: “We want and to pro- 
mote peace, and i 1s no comcwence that I have just 
mentioned the link to the Palestinian issue 


This week marked the SO0th anniversary of the decision to 
implement the final solution and to annihilate the Jewrsh 
peopic. Some views vowed in Germany contended that 
since SO many years have clapsed. there « no lonerr any 
need to accord either Israci or the Jews any special treat- 
ment. Do you support this view or do vou favor pursuing the 
special relationship between the two nations’ 


Kohl: “Germany cannot dissociate riself from its histor 

The decision on the Final Solution. made at the W annsec 
Conference, 1s part of our history We bear special 
responsibility toward the Jewish people and state This rs 
part of our being. and we bear responsibility on which | 
will always insist. The Germar people cannot crave thes 
chapter of its history.” 


During a special mecting Kohi held with foreign corre 
spondents in Germany. he also said that there should be 
no fear that a stronger Germany will try to dominate 
Europe. He noted, at the same time, that “i should be 
remembered that with a population of 80 millon. Ger- 
many 1s the biggest country in Europe Some 100 millon 
Europeans speak German. and we have the meght to 
demand that our language be one of the official Ff 
languages. What 1s wrong with that” 
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CSFR's Meciar Lectures on Slovak Issues 


2201215792 Prague Stanice Ceskoslovenskho Radio 
Network in Crech 1100 GMT 21 Jan 92 


[Text] Viadimir Meciar, chairman of the Movement for 
Democratic Slovakia. 1s currently visiting Bonn Jin 
Halousek has more details 


[Halousek} Viadimir Meciar arnmved in Bonn at the 


cratec Party [SPD]. This afternoon he will be met by 
Deputy Foreign Minister Helmut Schacfer and German 
Industral and Business Assembly Director (Schoeder) 


Last might in the headquarters of the Fnednch Ebert 
Foundation he delivered a lecture attended by an unusu- 
ally large number of people. Many had to stand im the 
main conference hall In hes lecture Meciar brnefed on 
the position of his movement regarding issucs of the 

son of Europe. constitutional settiement of 
Crech-Slovak relations. and the mght of Slovaks to 
self-<determination. He vowed himself in favor of a 
looser umon of Czechs and Slovaks than the present one 
and stressed that if Europe has been abic to understand 
the nationalist processes in Yugoslavia and the former 
Soviet Union, it should be able to do the same in relation 
to Slovakia 


The Fnednch Ebert Foundation that invited Viadimir 
Meciar to Bonn 1s close to the SDP. and so | asked him 
whether the Movement for Democratic Slovakia. too. 
ee 
the West 


[Begin recording] (Meciar. in Slovak) Our movement 1s a 
civic and democratic movement. not an ideological one In 
view of the fact that the social aspect plays a very sagnefi- 
cant role im our country, and also im view of the fact that 


GERMANY 


the spectrum of Slovak politics 1s developing im the direc- 


[Meciar] Well, not m the near future, since everything 


movement to a party 1s not topical at all at the moment 
it moght take three to four years until these processes 
become clear and until the citizens find their place 
Today they put ther faith mm a program. in a person, but 
many of them are unable to say where they belong If the 
principle of collective guilt 1s appled again as it 1s being 
applied by the screenmg law, | am not surprised that 
several hundred thousand people claim to be our fol- 
lowers but do not want to become our members. arguing 
that if something happens they would later in the future 
be held accountable. since they were our members. [end 
recording] 


Bundestag Discusses CSFR Treaty. Signing Delsey 
40 2201113592 Frankfurt/Main FRANKFURTER 
AILLGEMEINE im German 23 Jan 92 p 3 


[“fy ” report: “Bundestag Debate on Treaty on “eigh- 
borly Relations”) 


[Text] Bonn, 22 January—in a debate on 22 January. the 


German-C rechosiovak relations. On behalf of the SPD 


want to prevent or change the treaty. «| was only inter. 
ested in securing party policy advantages for itself by its 
intervention It was putting out a “lime-twig™ to secure 
votes for itself by attending to the Sudeten Germans 
objections, he sand. Therefore, 1 must put up with the 
reproach that it 1 endangering CSFR President Havel’s 
reform policy because the CSU foments nationalism in 
the CSFR with us behavior The chancellor has to be 
reproached for encouraging this with his wart-and-sec 
attstude: The SPD demands that the treaty be signed 
quickly and without an addendum. he sand 
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Other SPD deputres, such as Meckel, Vomgt. and 
Koschmock, were dealing with vanous aspects of German- 
Crechosiovak relavons, with Koschnick attracteng atien- 
toon bs the remark that not only the German side had done 
wrong Koschnick recailed Czechoslovak Presadent Bene- 
«xh He. not Stalin, advanced and pushed through the sdca 
of the Sudeten Germans’ expulsion from ther traditional 
homeland The sufferings of the mostly mnocent voctims 
must not be “brushed aside.” Koschnick sand. but om the 
final analysis © umportant to look to the future A 
é:scusseon on demands for reparations must be prevenied 
mm the forst place because would not be possible to come 
t© 2 satestactory conclusion, he sand. Vowgt accused the 
CSU of crooked practices because had partscupated in 
the trcaty and agreed to st on the run-up to the negotiations. 
Then «t had dissociated self from u under voters’ pres- 
sure—ain order to come round subsequently. Such behavior 
harms Germany's foreign policy, he said. Referring to his 
party's attitude, CSU Deputy Christian Schmedt sand that 
it © MOL eMterested im rejecting the treaty, but om the fact 
that the Sudeten Germans capropnaticd property 1s now 
also beng pul up for auction m connection with the 
privatization of state property m Crechosiovaksa FDP 
[Free Democratic Party of Germany] Deputy Gruenbeck. 
who 0s a Sudeten German, warned against the discussion of 
former Sudeten German property because it threatened to 
poron the chmate between the two countnes. Schacfer 
(FDP), monester of state om the Foreign Ministry. sasd that 
the property question has been left out of the treaty. It 
remanns subject io future regulations. The Federal Govern- 
men! was avonding the surrender of cxpropnated property 

The treaty ss not the end, but a beginning. he sand nd CDU 
(Chrestian Democratic Umon| Werner said that the treaty 
makes 1 possible to address things that still remain open 
now and to pursue future regulations Therefore. he wel- 
comes rt he sand 


“L neasiness’ Over German Foreign Policy Analyzed 
if 200110389) Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 2) Jan 92 p 3 


Jochen Seemens commentary “The Uncasiness About 
the Crermans”) 


[Teat] One vear ago. bombs and missiles were dropped 
mm the Persan Gulf, and Germany. which had pust been 
unified) was pilloned as a shurker and halfhearted 
member of the international coalition that had begun to 
drnve Saddam Husayn out of Kuwan. The Germans 
made punctua! contmbutions to the war cashho. and let 
trams rol\ for the US. Army. but they did not send any 
soldrers to the Gulf, and. according to opimon polls. the 
people wanted thew country to be some tind of bug 
Seitzeriand with prospenty. but erthout commitments 
on the darker de of world politics 


While people in Washington at that time shook their 
heads at the undecaded Germans. the w-<alled new 
Crerman assertiveness today meets with uncasiness and 
critcrsm The refers to the “self-assured. arrogani 
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acuons™ of German forcign policy im the case of Y ugo- 
slavia, by whach the majority of the EC counines were 


against their own conviction and against the advice of 
administration and the United Nations 


the 

The way om which the chancellor and the foreign munsster 
pushed through thew Yugoslavia policy and publicly wn- 
umphed after the decision on recognition. not only aroused 
the mrsgyvings of their European neighbors. but also of the 
US administration Whether it 1s 2 case of the Bundeshank 
raising prime rates or Bonn being uncooperative im trade 
questions. independent decisions on Bonn’s policy are now 
classified as German assertiveness The Germans “are 
flexing their muscles.” the chancellor 1 talking of a “vic- 
tory.” sand THE NEW YORK TIMES. which had to correct 
itself shortly afterward and admwt that the chancellor had 
only talked of a “success ~ 


Of course. the allies and the Unned Statics im particular 
find « difficult to see their postwar pup: the FRG. 
making sovereign decisions now When President Bush 
talked of W and Bonn as “partners in leader- 
ship™ in 1989. he and his administration were thinking 
of jormt, coordinated decisions. Now the lS State 
Department reproaches the Federal Government tor 
using this partnership “a la carte” partnership where 
Bonn benefits. independence 1f Bonn does not sec its 
interests supported by Washington 


Al first sight, 11 may seem that Bonn cannot picase the 
US. administration and other allees—no maticr whether 
the Federal Government exercises restrarn! of rushes 
ahead. The reason for the real break. however os 
German policy over the past 12 months The decison to 
only support the Gulf war financially and logrstically 
resulted from German history and corresponded to the 
principle that ongimated im thes history. and thus the 
calls of “Germans to the front” proved to be short-lived 
and without substance 


The decision, however. to rush through Slovenia's and 
Croatia's recognition agamnst the advice of the alles 
including the United Nations. mmmediaicl aroused al! 
the memones of German schoolmastering and clhowing 
Nobody should decerve himscif. Even the newly sover 
eign Germany with 78 millon imbhabriants remains 
under the magnifying glass of the world community The 
sovereignty of German foreign policy ms not shown hy 
lonely advances that are emphasized by saying) ow sce 
we have been mght after all but by moderate!) Coord. 
nating one's Own conviction with that of onc 5 neughhors 
and alles) Thanks to unscrupulous Grerman industria! 
ists who. without any sensitivity to Crerman history 
profited by heiping dictators oMain weapons of mass 
destruction—ieyv word “purveyors of death —<rerman 
foreign policy has to reckon with fears and seneitry ities 
that are inconvement and difficult 


All the more gratifying «= the fact thal the Foderal 
Government swallowed its initial anger about the relect 
conference for the former Soviet republins tha: starts on 
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So «ts 90 wonder that these sdeas mect with resection Dy 
Birgtt Brewel. a convinced adherent of the market 
cconomy although im publc so far she has made rather 
“diplomatically” reserved statements. Also. at least up to 
now. she can trust on being backed by Federal Chancellor 


Major Changes in Trust Agency Policy Foreseen 
92GEOI9OA Munck SUEDDEUTSCHE ZEITUNG 
im Gorman 11 Jan 92 p 34 


Arucle by Helmut Maier-Mannhart “Bonn Toying 
With Industry Restructuring Under State Auspices Con- 
sequences of Industral Death Wave im East Give Pol- 
toons the Shudders™] 


with an extremely business. Yet « could turn 


question surfaces. or later. whether one should 

close. withen a very short penod. several thousand enter 

prises with over one milhon employees. then the 
very different dimension Then 
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alarm sagnals from cast Germany. One of them was the 
Gemarche of all 64 CDU [Chnstian Democrat Union] 
members of the Bundestag from casi Germany. who, m 
a talk wath the chancellor. descnbed in emotonal terms 
what will happen im thew homeland of the industnal 
Geath wave takes place im the course of thes wear and the 


at least some of the Trust Agency's wards 


Wath his sense for political consicilationms aad 
Kohl has evidently comprehended the senousness of the 
situation So today be no longer confronts a restructuring 
metiative as negatively as cven a few Months ago regard- 
of how great a requirement for addmonal capral 
face the federal budget. On the contrary: He has 
orders to caplore which enterprises should be 
such a holding. supposedly a inst of names 1s 
works. The plan « to cither an 
holding. or—the less hhikehy case—to put the 
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way 
these enterprises are to become the nucleus of an auton- 
omous industry which does not function as an extended 
workbench of west German corporations. whech ms the 
case mm the enterprises sold so far 


All this. however, most probably would have to take 
place without Burg: Breuci As a determined adherent of 
a market cconomy. the Trust Agency checf has already 
sagnalied that she 1s not ay aslabie for such a restructuring 
mandate By contrast. deputy chief Hero Brahms appar- 
ently does not want to close hrs mind to recognizing the 
necessity of such a procedure Political corcies therefore 
consider the direction of such a sate holding already 
mutsated. although before its creation there wll stell be 
many discussions about the sense or nonsense of such an 


Western German | conomy Said Facing Recession 
LD2901113592 Hambure DPA in German 0943 GUT 


Barks, on a knife’s edge Only of the policy on wages, 
finances. and social affairs match the responsibility for 
the whole of the coonomy in the decrssons to be made im 
the next few weeks « there a chance to prevent a 
recession, the association sand on Thursday mm ots 


monthly repon 


can cupect the 199) annual average growth im western 
Germany to be only about | 5 percent Growth m 
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Sasony and « on bes way to Austra. the menester cand 


40 220113169) Frankfurt/Main FRANAFURTER 
RUNDSCHAUL im German 2) Jan 9) p 4 
[bel report: “Reports on RAF invented”) 


[Text] Frankfurt, 21 of prnsonmers from 
the “Red Army Faction” (RAF) sand that reports that some 
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In ther statement, the three lawyers announced that the 
prisoners want to comment “on the whole complica ~ 
However. “because of the real conditions of umprson- 
ment... this 1s not possible from one day to the next.” 


ONGEOI67 A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jan 92 p 3 


{Article by “ban.”: “The Laender Are Wrangling Over 


According to a survey of the Federal Ministry of the 
Internor, the negotiations on the allocation of federal 


taculitees co the laender. whch 1 to be revised following 
the Gecrson of the Bundestag on the capital. will involve 
yest under 200.000 jobs. whale less than 25.000 jobs were 
affected by the actual decrmom on the capital The 
debates im 
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worded mm general terms for us work. North Rhinc- 
Westphaha did not give its approval to the paper because 
the other laender did not want to include the City of 
Cologne om the “Bonn region.” from which no federal 
facilstees can be removed. There are a great many federal 
facslses on Cologne. the Office for the Protection of the 
Constitution alone provides more than 2.000) jobs there 
The laender lobbyrsts, who long ago became the dom- 
nant force im the commussion. about everyone of 
these “principles.” “C to the federal orga- 
mization of the Federal Republic of Germany. a decen- 
trahzed allocation of the federal, European. and interna- 
tonal agencies and institutions must be kept in mind In 
thes respect all laender must be appropnaicly conud- 
ered.” “Basically the entire range of the federal facilities 
mm the broadest sense have to be included mm the conud- 
cratons ~~ Many yardsticks were mentioned which have 





employment policy. but also historncal, soceal, and 
finally cost-specific and “relevant functional” 

At the same time it 15 stated: “An unreasonable moving 
merry-go-round 13 to be avonded © In the opimon of the 
commission members, the value of the list 1s reduced by 
the multitude of crtena. Arguments in favor of keeping 
cach federal agency in place or moving ut can be denved 
from the critena as desired 


Al any rate the commission agreed that “in the allocation 
of exrsteng and the creation of new national and interna- 
tonal facslitees,” the new laender “in particular” are to 
be given consideration. It 1s a pronty goal “thal to star 
with at least one important federal institution cach 
established in the new lacnder ” The new lacnder have 
not yet submitted any wish Insts and 1 was pornted out in 
the commrssion that an “important federal institution” 
does not at all mean a big onc. It 1s stated mm the paper 
that, mm the transfer of federal facilities, “first of all 
those” are “to be considered which are in laender which 
are provided now or im the future with more than their 
share of federal facilities For this purpose also those in 
Berlin are “available.” Assurance 1s given with respect to 
Bonn “No transfers will take place from the Bonn region 
gong beyond the transfer of the Bundestag and the core 
area of functions, according to number 
four of the decision of 20 June 1991. the arm is to 


provide compensation for the Bonn region ~ 


A number of federal facuiities are not to be considered in 
the discussions on the reallocations. These include. ¢g 
the Federal Postal Service, because its locations are 
evenly distributed anyhow The facilites of the Federal 
Armed Forces and of the Federal Border Guard are not 
to be uncluded im the negotiations, they are to be sta 
toned, evenly disinbuted, all over Germany Finally the 
top federal agencics—in addition to the ministrnes. the 
Federal Constitutional Court and the German Federal 
Bank—are not to be dealt with in the Federalism Com- 
mission esther On the other hand. so-called “recaprents 
of subsidies” are to be counted. 1.¢. facilities that receive 
half of the: financial support or their cntire support 
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from the Federal Government Many of them. of course. 


becoming a tool for debate m the Federzham Commrn- 
won. In the survey of 1s endicated im percentages which 
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population and 4 $ percent of the federal employees the 
corresponding figures for Bavana are | 7 6 percent and 
7.3 percent 


Therefore Bavana and Baden-Wuertiemberg are probd- 
ably disnchned to give up even one federal agency 
However, above all, Berien and Hesse will be hard- 
pressed in the coming negotiations on allocations Berlin 
% considered the actual “source” of the transfer of 
federal installations to the new lacnder and to Bonn But 
Bavaria. too, has indicated interest in the Environmental 
Protection Agency. from Berlin, 4 could be located im 
Bayreuth. But Bonn also has an eve on this agency The 
Federal Employees Agency im Berlin alone employs 
15,000 staff mem ers. the “ederal Health Agency. | 800. 
and the Government Printeng Office, about 4.000. The 
big agencies in Hesse include the Federal Office for 
Statestics (3.100 staff members). the Federal Office of 
Criminal Investigation (4.700) the German ( operative 
Bank (5,000), the Aw Traffic Control Agency (5,000). 
and the Central Office for Telecommunications (4.800) 


Bavaria wants to see the uniform allocation of the federal 
agencies to all of Germany lard down on the Bas Law 
At Bavarna’s initiative the Constitutional ( ommiswon of 
the Bundesrat approved an amendment of Anicle 4. 
which states that the staff of the “top federal agencies” 
are to be taken in fait and reasonable proportion from all 
laender, that of the other federal agencies as a rule from 
the respective land mm which they are located According 
to current Bundesrat opinion. the following wording 1s to 
be added: “Attention to be pad to a decentralred 
allocation of federal agencies as well as of European and 
international agencies C omsideration rs to be given to all 
laender to a fait and reasonable extent.” 
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in the east. The remaining 80 percent could definitely 
come from the west. That would be the proper balance. 


[DER SPIEGEL] Who should see to it that this is done” 
The government” 


[Dohnanyi] Yes. The political establishment must speak 
with a louder voice. If the Federal Republic remains 
divided both socially and economically, then that will be 
of great harm to Germany and to Europe as a whole. As 
a consequence, the West German economy needs to have 
an at least interest in achieving balance. It 
should strive for such balance much more systematically 
along with the government. We need an operational 
boom in the east and not just words to that effect. 


[DER SPIEGEL] And if the economy does not play 
along’ 


[Dohnanyi] The government suriey has the means to 
exert gentle pressure. There is no reason why the 
German postal service could not set a goal of buying 30 
to 40 percent of what it needs in the cast some day... 


[DER SPIEGEL] ...thereby forcing Siemens, for 
instance, to build telephone lines in the new laender”’ 


[Dohnanyi}] Why not? Once the western companies know 
that this is the way things will proceed, they will invest 
more in the east. This will shift jobs from west to east of 
course. But that after all is necessary. 


(DER SPIEGEL] Which east German companies should 
be assisted in the transition to a marbet economy’? Who 
should select them? 


[Dohnaryi] The Trust Agency's job is almost insoluble. | 
would say it is being solved as well as possible. As head 
of the supervising board of Takraf I cannot complain 
about the Trust Agency's support on important matters 
affecting the company. But how is this to be done in a 
consistently satisfactory manner on behalf of 6,200 dif- 
ferent companies? 


[DER SPIEGEL] Maybe the Trust Agency should be 
organized differently. 


[Dohnanyi] That can no longer be done at this stage. We 
would ; ,obably be better off, if we had four or six trust 
agencies. That would step up the political pressure. But 
for God's sake let them not be organized along regional 
lines or according to sectors of industry. 


[DER SPIEGEL] The situation would probably be even 
more chaotic under those circumstances. 


{[Dohnanyi] I don’t think so. After all, the Trust Agency 
itself 1s always saying that competition 1s the best teacher 
in the final analysis. If we had five or six trust agencies 
which would be similarly organized but proceeding in 
different ways they could engage in a competition about 
how best to transform east German industry. 


[DER SPIEGEL] But it is too late for that by now? 
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{Dohnany:] Yes. Now an attempt should be made + turn 
to new approaches, using that large organization the way 
it us. After all, the Trust Agency really wants to decide in 
favor of preserving enterprises which have a certain 
value. It 1s trying to incorporate them into management 
companies or regional funds so as to be able to reach 
decisions on a decentralized basis. Those are all 
improvements. 


[DER SPIEGEL] But you think that the onginal design 
was all wrong. That is as if you were saying: Let us shut 


our eyes and proceed full speed ahead. 


{[Dohnany:} No. Let's keep our eyes open and proceed 
full speed ahead. Of course I am critical of the Trust 
Agency. It, too, did not realize soon enough how impor- 
tant it 1s to open the west German market to the 
industries of the former GDR. There is not a single 
member on the Trust Agency's board whose job it really 
1s to Improve market Opportunities in general. | think 
that 1s a shortcoming. The cast German compamies are 
simply not used to turning to the embassies of the 
Federal Republic. They esther have no expenence with 
public bidding or are locked out of the process because 
west German companies do not even think of asking for 
bids in east Germany. The Trust Agency should be doing 
more in this respect 


[DER SPIEGEL] Do you consider your job at Takraf as 
one of opening doors, of acting as the premier salesman” 


[Dohnany:] Of course | try to do that, with some success, 
if | may say so. But the chairman of the board cannot do 
that singlehandedly. The problem has to be attacked at a 
much more central level. It simply will not suffice to 
have competitive products. It takes a very long time to 
sell a large enough number of such products. Market 
shares can be secured via prices, quality or advertising. 
All that costs moncy. 


[DER SPIEGEL] The east Germar companies do not 
have enough of it. 


[Dohnanyi] They have neither the funds, nor the sup- 
port. | have had some unpleasant expenences with west 
German competitors in that connection. When they 
realized that we might be able to obtain certain orders, 
they tried to freeze us out. 


[DER SPIEGEL] How? 


[Dohnanyi] There are two particularly dangerous argu- 
ments western competitors like to use, ¢.g. “who knows 
whether this company will still be operating one year 
from now” or “can they show that they ever completed 
any such project in the west?” Those are two deadly 
arguments in the plant construction business. 


[DER SPIEGEL] That's competition. 


[Dohnany:} That policy may be understandable but it 1s 
still extremely unfair. There is a need for more out- 
spoken political support in this connection. The Trust 
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Agency should should act like a private businessman and 
always support a company as long as if ts operational. 


[DER SPIEGEL] it has been proposed that a staic 
holding company be created to incorporate indusines 
such as Takraf which are of great importance for an 
entire region. Would that heip? 


[Dohnanyi] | don't think that proposal will become 
reality. But there 1s something else: the enterprises which 
were casy to privatize have already bec n privatized Now 
18 the tume to deal with the tough ones. Some of them are 
of great regional importance. The owners, ic. the Trust 
Agency and the government, are deliberating at present 
about how to provide these companies with a chance for 
the future. The Trust Agency cannot deal with that 
question, it is too big for that. 

[DER SPIEGEL] What's the alternative” 


[Dohnanyi] One way is the above-mentioned manage- 
ment companies and another 1s structures such as the 
Saxony Fund or the bank participation funds. The Trust 
Agency will be turning to these alternatives more and 
more frequently. 


[DER SPIEGEL] What 1s the basic difference for the 
companies themselves” 


[Dohnanyi] lt presents them with an opportunity for 
support by an owner who cares about profits and losses. 
In the West, every company has a father and a mother. 
ie. the shareholders and the banks. If their child runs 
into trouble, the father does not want to lose his capital 
and the mother wants to secure her loans. In other words. 
they have a vital interest in keeping the company going. 


[DER SPIEGEL] There is no such interest in the cast” 


[Dohnanyi] The enterprises in the former GDR also had 
a father and a mother. The father was the state and the 
mother was the party. Both of them have died and the 
children are now orphans. They have no one to take care 
of them. The Trust Agency cannot take on this role. 


[DER SPIEGEL] But the Trust Agency has adopted 
those orphans. 


[Dohnanyi] But when a company goes down the drain 
over there, no one pays out of his own pocket. In the 
west, if a company has to shut down, someone loses 
moncy. Who loses, if some enterprise in the former GDR 
1s shut down? Germany and its taxpayers... 


[DER SPIEGEL] ...and the workers who lose their jobs. 


[Dohnanyi] Exactly. But there is no owner to defend his 
interests. That ts why I have been saying for some time 
now that the enterprises should be sold to management 
or the local managers should become partners in them 
One could also combine loans with the transfer of small 
bundles of shares. Only banks prepared to assume part of 
the msk could become company banks enjoying the 
customary Trust Agency guarantees. In any event. the 
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goal would be to create an owner interest ready to defend 
the enterprise at all costs while observing the rules of fair 
competition, to be sure. 


[DER SPIEGEL] But the problem 1s that owners cannot 
be found for many of these enterprises because no once 
believes that they can survive. 


[Dohnanyi] That may be one of the reasons. Another 
could be that the asking price for these enterprises 1s still 
too high. If a product cannot be sold on the market, 1 
usually means that the product 1s too expensive. 


(DER SPIEGEL] Should companies that are important 
for a particular region be preserved at all costs” 


[Dohnanyi] No. That could ruin the region. But «1 1s 
important to help those companies which do have a 
chance of surviving to overcome the !can period it will 
take to regain market shares—<even ai the msk of losing 
jobs in the west. It will not work any other way. 


[DER SPIEGEL] It would have to be determined which 


companies are important cnough and also have a chance to 
survive. Would an industnal policy have to be worked out” 


[Dohnanyi] What we need is a counteroffensive to 
protect the productive capabilities in the former GDR 
and that probably includes an industnal policy. But, first 
of all, we need to understand that the enterprises of the 
former GDR will not survive, if we merely permit the 
market forces to operate. The Western companies are 
simply too strong for that. That ts why a defense strategy 
1s needed. 


[DER SPIEGEL) What does this strategy look like” 


[Dohnany:] I have already spelled out most of u. We 
must bring as many west German companies to the cast 
as possible. Which 1s another reason why it is so umpor- 
tart to have the management personnel share in the 
capital of the companies. Board members who go from 
West to cast as company CEO's should be given the 
opportunity to become partners in order to arouse their 
entrepreneurial interest. That ts the main aspect of the 
Strategy: to create property interest and open markets. 


[DER SPIEGEL] But at the same time, shouldn't the 
closing of companies unable to survive be more reso- 
lutely pursued” 


{Dohnanyi| If we are serous about rebuilding. we must 
also carry oul a resolute program of shutting down 
obsoletc plants. 


[DER SPIEGEL] it 1s not enough to preserve the core of 
the old indusines. Why have so few new indusines been 
created” 


[Dohnany:| Some new companies are emerging and that 
is duc, of course, to the transfer of funds from the West 
There will also be a boom m the consiruction industry 
such as we never had in the west. Bul we missed the 
opportunity to make the switch of workers from other 
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sectors of the economy to the construction industry the 
prerequisite for public funding. The labor unions, of 
course, would like to see the job feasibility issue settled 
just as ut 1s in the west. But that 1s a mistake. There has 
to be far greater flexibility im the cast and thai would 
have had to be part of an overall labor agreement. 


[DER SPIEGEL] What would that agreement have had 
to include” 


[Dohnany:} Quite clearly a more cautious approach to 
wages. Perhaps wages could have been kept down by 
appropriate capital sharing on the part of the labor force 
or by retaining low rents in the new lacnder. Housing 
renewal programs would have had to be financed by the 
government, of course. Low rents mean moncy in peo- 
ple’s pockets. 


[DER SPIEGEL] What is it that really stands in the way 
of investment” The unresolved property issue? Or is the 
bureaucracy to blame’ 


[Dohnany:} No. the real obstacle to investment 1s the 
issue of markets. Property relationships at Takraf, for 
example, are quite clear im every respect. Also, the 
company has no problems in the administrative sector, if 
it wishes to invest. The question rs: What are Takraf's 
markets” Other large cast German companies face the 
same probiem. 


[DER SPIEGEL] Why don't you sell off your real estate” 


[Dohnanyi] We have lots of real estate. We are trying to 
sell ut. But of course people ask what they can produce on 
such property And when they look around, they see that 
it 18 already being produced in west Germany. That is 
why | always come back to the same pot: The markets 
are the key. 


[DER SPIEGEL] Are there no opportunities for inves- 
tors in cast Germany” 


{[Dohnany:} Of course there are. The brewernes have all 
been sold. The construction companies have a chance 
reponally But every region needs products which can be 
sold beyond its borders. That 1s what keeps the economy 
going. And that is the problem because the vanous 
industnes no longer have their traditional markets 


[DER SPIEGEL) You seem to be saying that there will 
not be a repeat of the economic muracie in Germany in 
the foreseeable future 


[Dohnany:| There will be a gigantic boom in construc- 
tion. A lot will be happening in the service sector. But, at 
present, | cannot see a genuine industry-wide boom in 
the new laender. | sce no sign of it. but | do see signs of 
long-term unemployment 


[DER SPIEGEL | Under these corcumstances, do you beheve 
there 1s a danger that Germany as a whole will be weakened 
rather than strengthened as a result of unification” 
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[Dohnanyij I can see that danger. but a resolute policy 
could still avert 1. 


[DER SPIEGEL] Mr. von Dohnanyi, we thank you for 
this interview. 


* SPD Chancellor Candidate Selection Critiqued 


92GE016SB Hamburg DER SPIEGEL im German 
Vol 46 No 1, 30 Dec 91 pp 28-30 


[Unattnbuted article: “Completely Senseless: The Social 
Democrats Indulge in Their Favorite Pastime. Fighting 
About the Next Candidate for Chancelior™] 


[Text] Helmut Kohl recently informed the delegates to 
the CSU [Christian Social Union] party congress in 
Munich of the miraculous transformation of the SPD 
[Social Democratic Party of Germany]. “In the past, the 
Social Democrats fought about who should become their 
candidate for chancellor,” he said. “Now they are telling 
each other who ought to run.” 


Kohl 1s mght. 


Hans-Ulinch Klose, the new SPD caucus chairman. 1s the 
one who has caused the greatest stir. Klose, who 1s so 
fond of speaking im a quiet voice and looking pensive, 
has been bombarding his own party and the amazed 
public with ever more new ideas on how the SPD might 
select its candidate for chancellor im the quickest and 
most spectacular manner. Klose has developed a head of 
steam as though the next Bundestag clection were not 
three years off. 


The most recent idea launched by the former mayor of 
Hamburg was to have the full membership of the SPD 
choose its next challenger for the post of chancellor. To 
gain as much as media exposure as possible, that cand)- 
date should run im primaries in all the lacnder from 
Bavaria to Meckienburg-Western Pomerania in the style 
of Amencan presidential candidates. 


The main thing 1s that the next candidate be chosen with 
a maximum of hoopla. by plain citizens with or even 
without a party membership book. at the ballot box at 
the party precinct level. at special assemblies of by mai! 
Showmaster Klose says that the party simply must not 
choose its candidate along “eeny, meeny. mincy, mo. 
you're out™ lines 


Karl-Heinz Bicssing. the SPD national party manager. 
calls the proposal “a great idea.” hoping that it will have 
new members knocking at the vencrable party's doors in 
droves. “Anyone who wishes to vote for Engholm will 
have to jon the SPD.” he says. but perhaps he is 
counting his chickens before they are hatched 


Kiose’s idea ts not entirely new Pror to the |987 
Bundestag electron, Peter Giotz, the then party treasurer. 
and his deputy Woifgang Clement proposed that cand)- 
dates trying for parhamentary seats and spots on the 
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party lst should be chosen by the membership rather 
than at delegate conventions. But the SPD presidium 
turned the idea down. 


Klose has picked the idea up once again. His goal 1s to 
provide a months-long spectacie for both the party itscif 
and the public, to motivate the party membership and to 
challenge the government's media supremacy. He hopes 
to help his party to overcome apathy and to counter the 
lack of commitment to political partes generally 


“The SPD stull needs to learn how to win. If no one cise will 
do the job. I wall,” the self-assured caucus chairman says. 


Speaking from expenence, party theorist Peter Glow 
says that people like Klose who try to break down 
traditional party heerarchies, privileges. and structures 
set a “cultural revolution™ im motion. 


To be sure, continuing to let elected delegates choose the 
leaders of a large popular party or to follow the practice 
of the Greens and Alternatives and turn to the party 
rank-and-file 1s not a decision to be made lightheartedly. 
“A thong lke this can only be decided at a party 
convention.” Glotz says. “To believe that the primary 
clection concept can be adopted post haste to choose the 
very oat candidate, ts to sidestep SPD realities.” 


The initial reactions form leading Social Democrats ran 
the gamut from “good and interesting.” from Walter 
Momper, the Berlin land chairman, to “utter dismay” 
from Friedheim Farthmann, the North Rhine- 
Westphalian caucus chairman. 


According to Remhard Kimmmi, the Saarland caucus 
chairman and former SPD campaign director, pmmary 
elections result in a “totally nonbinding situation” which 
disregards “the actual sustabulity of the candidate ~ “After 
all.” he says, “vt 1s not the athlete of the year who 1s being 
chosen, but the challenger for the chancellorship ~ 


Heinz Hiersemann, Kilimmi'’s Bavanan counterpart. 
complained that this takes the party “one step closer to 
more personality cults.” 


Hans Enchel, the SPD chairman for Hesse, calls Kiose’s 
idea “utterly senseless.” li would “paralyze the party for 
all of nine months.” The will of party can quite ade- 
quately find expression in a “uniform delegate system.” 
he says 


The old way of selecting candidates saves money and 
avonds nsk besides. Balloting by mail would cost about 2 
millon German marks [DM], including return postage 
For all that, the process could turn out be a fiasco mm the 
end—in view of the fact that more than |0 percent of the 
members rarely attend the precinct meetings 


Dieter Spoer, the minority leader in the Baden- 
Wurttemberg assembly. says that the Klose proposal! “looks 
pood at first glance.” It could signal the sant of a “new 
political culture” and strengthen “plebiscite-like elements. ~ 
After all. many Social Democrats have been dreaming about 
more intraparty democracy for some time 
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Hesdemane Woieczorck-Zeul, Exchel’s deputy. also has 
no objections t© 2 pragmatec approach. “In prncuipie. 
primary ciecthoms are both sensible and susted to 
strengthening the commitment of the membership at the 
grass roots level.” she says. “There ss a widespread 
feeling that those at the top work everything oul among 
themselves ~ 


The carly ballyhoo about the rules of engagemeni for an 
election campaign that 1s still three years off has increas- 
ingly served to wmtate former candidates Oskar Lafon- 
taine and Johannes Rau Both believe that the premature 
announcement of thei candidacy had something to do 
with ther defeats mn 1987 and 1990 


Following a lengthy conversation with SPD honorary 
chairman Willy Brandt. Rau wmplored Klose m the 
presence of Engholm and Lafontaine to stop touting his 
proposal. But Kiose has thus far refused to give in 


For some time now. leading Social Democrats have been 
wondering why the new minonty leader im Bonn has 
been so adamant on the subject of both the entity and 
selection of the candidate for the chancellorship 


People suspect that Kiose has already written off Eng- 
holm as a standard bearer in 1994 and would like to get 
him to gut officially. By putting the primary proposal 
forward. Klose 1s trying to dispute the party chairman's 
clam to the candidacy and 1s throwing the sclection 


process open to several applicants 


At the latest. at a dinner for two at his Bonn home, Klose 
became convinced that Engholm really does not want to 
run for chancellor Since that teme Kjose has been fearful 
that the SPD would be without a candidate after the 
Schleswig-Holstern election which Engholm has said he 
must win by a majornty vote. “If we are perceived as a 
group of people who do not wish to be named as 
candidates for the chancellorship. then no one will 
beheve that we want to win m 1994" 


Thus far, Oskar Lafontaine. the second potential candi- 
date, has concealed al! of his own ambitions of running 
against Koh! for a second tume behind declarations of 
lovalty for Engholm 


Klose 1s stil] unhappy about the fact that Lafontaine was 
not enthusiastic enough about German unification 
during the last campaign At the same tire, he singles 
Lafontaine out for the highest prasse by saying that the 
Saarland politician 1s “drstingurshable” from all the 
other potential candidates 


Klose has not written off Lafontaine by any means. He 
merely wants Lafontaine to admit publicly that he made 
mistakes during the unification election campaign. If he 
did, he could quickly reassume the position of SPD 
standard bearer 


As far as Engholm 1s concerned. Klose likes hum for a very 
simple reason. “He cuts a good figure in public,” he says. 
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But Engholm should have announced jong since, Klose 
feels. A candedate who 1s afraid of jounsng the race too 
carly should not announce in the first place. Accordingly. 
he himself has pouned the group of potentual candidates. 
even carning applause for this move on occasion. Ber- 
un’s Momper es not pleased by “this hemmung and 
hawing. *artong for the outcome of the landtag election. 
Anyone who thenks that he 1s the one should come out 
and say © as Klose has done.~ 


Klose and Engholm are not particularly good fnends. 
Enghoim would have preferred Herta Dacubler-Gmelin 
mm the post of munorty leader. 


For hes part. Klose has not forgotien some things Eng- 
holm did to hem. At a ume when Klose was stuli party 
treasurer. Engholm selected newcomer Blessing as SPD 
natwonal party manager ahead of him. Contrary to 
Klose’ s wishes. Engholm also selected Inge Wettg- 
Damecimener as party treasurer to succeed him. 


Inside the Klose camp. some inital effects of the subtle 
terror Campaagn against the party chairman are already 
being registered. Enghoim recently reacted with some 
chagnn against the suggestion that the candidate's name 
should already be made public in 1992. saying that if that 
was what the party wanted. he could speak out prnor to 
the Schieswig-Holstien parliamentary election next 
Apni. uc. take hemself out of the race. 


Thus far, Enghoim has uttered threats but no more. The 
minutes of the party presidium meeting on 9 December 
read as follows 


“No one understands, if sources close to the party 
leadership suc statements on this rssuc, as they have 
over the past several days. This does damage to his image 
and that of the SPD on Schieswig-Holstem and he might 
be forced as a Consequence to cause a decision to be 
made pror to election day in Schieswig-Hoilste:n. 


“Everyone must be aware of the fact that nothing can be 
done without reckoning with the host—and that happens 
to be he. If thongs keep gowung the way they have, the 
individual in question would probably have to make a 
decision at the wrong time ~ 


Europe Delegate Gerd Walter. a fnend and adviser of 
Enghoim's. spoke hrs mind at the meeting of the party 
pressdium. If the SPD should do poorly in the Apni 
landtag election, he sand. thes will be attributable first to 
the unfortunate expense allowance debate in neighboring 
Hamburg and “second to Klose ~ 


* RAF Structure, Operations Less Comprehensible 
VUEOIOCR Frankfurt/Main FRANAKFURTER 
4LLGEMEINE om German 2 Jan 92 p & 


[Ari le by Volker Zastrow “It Has Been Harder To Get 
a Pwture of the RAF—Why the Police Have Recently 
Been Scarcely Able To Conduct Successful Searches] 
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[Text] The old year ss gone. The murderers of Trust 
Agency chief Rohwedder are still at large. The successes 
of the searches of the 1970's and carly 1980's so far have 
not been continued. Hopes tha’ ‘he RAF [Red Arniy 
Faction] can be destroyed in Germany. as was the case 
with the Red Brigades im Italy and “Action directe™ in 
France, have not been fulfilled. 


The following crimes have so far remained unpunished 
because the perpetrators have not been apprehended In 
1990. the plot against State Secretary Neusel. In 1989, 
the murder of the banker Herrhausen. in | 988. the plot 
against State Secretary Tictmeyer, in 1986. the murders 
of the civil servant, Braunmuchl, and the industrialrst, 
Beckurts, in 1985. the murders of the manager. Zimmer. 
mann, and the US. soldier. Pimenta! 


It ss doubtful that the same perpetrators are involved in 
all of these cases. The wanted posters of the chocf federal 
prosecutor which show cight presumed terrorists could 
(and perhaps also are supposed to) give the impression 
that at least it 1s known who is wanted. That 1s deceiving. 
In reality since 1984 there has been no evidence related 
to specific persons who are connected to the above- 
mentioned crimes. Fnedericke Krabbe 1s still wanted for 
participation in Schieyer’s kidnapping and murder ![t 
seems certain that she has been living in Irag for many 
years. The seven others (Horst and Barbara Meyer. 
Andrea Klump. Wolfgang Grams, Sabine Callsen. ( hris- 
toph Seidler, and Birgit Hogefeld) are linked by the fact 
that they “went underground” in 1984. Only concerning 
Horst Meyer and Birgit Hogefeid 1s there vague evidence 
of participation im serious crimes since 1984. A descrip- 
ton that could fit Meyer has been provided in the 
murder of Beckurts. Mrs. Hogefeld 1s sand to have rented 
the getaway car on the attack on Tictmeyer 


“Cool Types” 


But it is entirely possible that none of the seven on the 
wanted poster had anything to do with the attacks of 
recent years. The security services even regard that as 
probable Thus there are descrnptions of the perpetrators 
who murdered Alfred Herrhausen with a remote-control 
bomb in November 1989. Witnesses gave quite precise 
descriptions of a man at the conirol box. the diver of the 
gctaway car, and a woman who ran away laughing That 
fits none of those sought by the police on a warrant and 
also no one cise known to the police 


(On the other hand, a search was conducted for Ute 
Hiadki and Frank Desike, who had been arrested in 
1989. but only for recrusting for a terromsi organization 
The security agencies had not recognized that im the 
meantime they belonged to the RAF. Until then. the two 
had not even been included among the militants (who for 
the most part carry out acts of arson) 


The RAF has become less comprehensible While. ¢ g. the 
Herrhausen attack was carned oul so cxpertly that the 
perpetrators had to have rece:ved specific traning, the plot 
against the U.S. embassy om Bonn this year, pudging by the 
way the crime was executed. the condition of the backup 
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to the police, went underground. This going underground 
apparently no longer exists; if $0, 11 cannot be noticed. This 
is the result of the protection of data pnvacy which 
received its impetus at first not with the census discussion 
but with the debate on the antiterrorism laws of the 1970's 
The security agencies carefully avoid blaming the protec- 
von of data privacy for the lack of success of their searches 
There the criticism 1s, probably with respect to Herold’s 
term of office as president of the Federal Office of Crm- 
inal Investigation (BKA) and the practices of the Offices 
for the Protection of the Constitution. that in former times 
“a record was kept on anyone who piddied an A (for 
anarchism) in the snow.” 


But some things have changed im the meantime. The 
data protection and police laws of the laender make data 
collection for police surveillance (formerly called 


the RAF), the penod for expunging is so short that the 
collection of data no longer makes any sense 


Legal Proceedings as | essons 


In most laender there are no longer any data pools im 
which the RAF supporters are recorded. That has con- 
sequences. Someone going underground 1s no longer 
noticed. The preparation of so-called patterns by police 
surveillance, which led to successes, ¢.g.. in connection 
with the attack on the Stockholm embassy in 1975. 1s 
made more difficult or impossible Finally BKA Presi. 
dent Zachert notices “a slowing down of the decision- 
making” and a “restriction of criminal investigation” 


GERMANY 


because of the complex regulations on data protection 
that are almost unfathomabie to the ordinary officer 


Nevertheless 11 would be wrong to blame data protection 
alone for the lack of success of searches. No less umpor- 


conspiratonal and circumspect manner. Even the second 
generation constituted an enurely different type of cnm- 
mal from the first. It would no longer be possible to 
portray a Chrstian Klar as a violent adventurer lke 
Baader. Even former compamons describe Klar only as a 


whether he icft fingerprints behind. today's terrorsts very 
carefully see to removing any traces. Fingerprnts haven't 
been found in years. ( mmunal acts relateng to procurement 
imoncy, weapons. and whatever cise ss needed) im the 
meantime are not attributed in many cases to the RAF even 
though 11 1s responsible for them 


The RAF learning process probably took place above all 
during the past tnals of terromsts. From the start, the 
defense has used al! means. fair and foul. of the code of 
criminal procedures. not always making the securnty 
agencies happy in the process. There the latter fail to 
understand that in the tna: against Montka Haule- 
Fnmpong the defense was able to prevail with the 
demand to call—and thus make public—the witness who 
had recognized the terrorst im an we cream parlor and 
reported her to the police 


But what was most serious was the fact that as a result of 
the action of the defense atiorneys—deliberately or 
not—the terronsts also found out the latest criminolog- 
ical methods. for the securnty agencies were forced in 
court to reveal ther investigative techniques im detail 
Thus the police had to reveal a procedure by which it was 
able to obtain fingerprints from surfaces that had not 
been possible to obtarn im the past (for example. the 
adhesive side of insulating tape) Zachert says the BKA 
has shot its bolt before the court “In hundreds of tnals 
we had to explain im detail what was necessary for the 
conviction of the cruminals. Every court tral was a lesson 
im criminology for the terrornsts Everything that has to 
be done so as not to be conspicuous and be convicted ~ 
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“Vlitterrand on Bilateral Ties, Peace Process 


PT 42301121892 Tel Aww HA ARETZ om Hebres 
23 Jan 9) pp Al. AS 


[“Exclusrve™” report on mmterview with President Fran- 
cows Mitterrand by correspondent Ilan Shehon at the 
Elysee Palace on 22 January] 


fExcerpts| Pans—Yesterday French Pressdent Francors 
Mitterrand told a delegation of Israch party affarrs 
correspondents visiting Pars that he 1s disappointed that 
France iS not taking part in the Middle East peace 
process and that he fails to understand why Israc! agreed 
to the participation of the USSR (which designed the 
Scuds and supplied arms to the Arabs) bul was not 
prepared to include France 


Nevertheless. the French pressdent said he hopes the 
peace process succeeds, even if France us not imvolved 
He added that if the process ultsmately fails. France 
would present an alternative peace plan. Mitterrand said 
he would hike to visit Isracl agamn and he hoped the visi 
can take place within a year. [passage omitted) 


Mitterrand rephed at length to all the questions from the 
Israch correspondents. He sand: “! have many personal 
frends om Israci. such as Shom'on Peres, but 11 15 not my 
business to interfere in Israel's political probierns. | also 
have very good relations with Israci’s current leaders 
Although those relations are troubled at tumes. they are 
usually crvil 


At the beginning of the meeting. the French president 
commented on the possibility of an upcoming visit to 
israc!. saying he had been asked about it a few days ago 
when he hade farewell to the outgomg Israch Ambas- 
sador “Uivadyva Sofer Mitterrand sad’ he would be 
picased to » et Israci soon “I do not know when the visit 
mught take place. maybe within a vear ft 1s tome | visited 
your cowntry again We have very good relations. and | 
have not been to israc! sence 1982, 10 vears 6 a very long 
tome. be sand. noteng that be would soon discuss the 
issuc with Prume Monster Yitzhaq Shamir or with Pres- 
went Haven Herzog 


Asked whether France has an alternative to the peace 
plan of the Amencans and the Russians. Mitterrand 
sant Before the process started. we had a different pian 
iM Coord:nation with the European countnes and the UN 
Seccurtty Counc! Our poston was repccted. and now a 
process os under way in whech France has no part 


He contenucd “If those talks farl. ee «oll present a different 
peace plan and process We well not. however. present an 
alternative plan etoile the talks are stoll goung on © 


Referring to isracl's reluctance to unchude France im the 
peace process. Mitterrand sand “Ierac! did not want 


active omterterence mm thes process. neither from France 
nor from the whole of Europe They semply did not want 
to see ws the French. there Perhaps people om loraci 
thought «« leaned too much toward the Palesteman or 


the Arath pmevsstoon 
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According to the French pressdent “People m Israc! 
wanted to see the Sovret Unson mm the process | fail to 
see the logic of that approach. | told Shamur that | never 
get upset when | do nol partscipate m something that 
fails. but thes ume | hope the process « successful 
France is not asking for anything I «ish you compicte 
success in what you are doing now ~ 


Concerning his persona! relanons eith Yitzhag Shamir 
Mitterrand sad: “We have differences of opimon. and 
that 1s legstumate Sometimes we agree and sometimes wc 
do not. Not too long ago | jokingly told Shamur that he 
regards me as a member of the Likud who always has to 
agree with hum. Of course. | am a French cuuzen Had | 
been an Israch cotuzen. | really do not know who | would 
support. | have no complaints about Shamir Although 
we have had some unpicasani moments i the past al! 
thal 1s over now ~ 


Mitterrand sand he would hike to emphasmre thai reia- 
tions between Israc!l and France “are not had at all” 
According to him. “our two peoples are very emotional 
and we have our ups and downs. | know that during the 
Gulf war, when Isracl was attacked with Scuds. public 
opimon there was against France because you thought 
we were helping Iraq 


“I reahze the tough situation Israchs were in. but the 
information you had was wrong | would hike to port out 
that since the end of the Gulf war there has been no 
significant disagreement between Israc! and France 


According to the French pressdent) “When France 
cipounds a position close to that of the Palestinians or 
the Arabs. there 1s a lot of anger om Israci. The Arabs fee! 
the same anger and fury. however. whenever France 
makes a statement about the umportance of lisrac!'s 
cartence or securnty ~ He added: “Those are normal 
reactions. and | understand them ~ 


The French pressdent also sand “Relations betecen the 
French Government and Israci remam good Not too 
jong ago | had a mecting with your foreign minister 
David Levi. and every ume Shamur 1s around he drops im 
to see me ~ Mitterrand added “I wish the Israch: peopic 
to be able to live om complete security in our tough world 
| would hike vour people to know that they have frends 
mm Parws. and | definnely consder myscif one of them ~ 


The French pressdent also commented on recent reports 
about a possible revival of the security ailance betecen 
Israci and France and a possible resumption of French 
arms shipments to Isracl He sand he knows nothing 
about it 


The French pressdent also referred to the public opimon 
polls on France porting to a drop mm hes populanty He 
sand they leave bem untared. and he recounted hus 
comtnmbyvtion over the past |() vears to the development 
and renewal of Pars ethich. accordmg to him. had not 
been done in 100 vears [passage omitted) 
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Bani of France President on Monetary | nion 


VIESOS15 4 Parss LE FIGARO (LE FIG-ECO 
supplement) in French 14 Jan 92 pp liv 


[intervecw euth Bank of France Presedent Jacques de 
Laromere by Yves Messzrovich and Jean-Poerre Rotin. 
place and date not given: “Jacques de Larowere “Pre- 
serving Our Soveresgnty™] 


[Text] [LE FIGARO) Following the Maastrcht agree- 
ments. the prevasleng feeling among some 1s that France 
will g@ve up part of ts monctary sovereignty What s 
your opimon” 


{Laromere] It ss not a matter of ging up our monctary 
sovereignty. but of sharing 1 im order to cxercese ot better 
wm the interest of France and the Community 


People must understand that a cowntry cannot have 
freedom of circulation for its capstal. stable trade wrth its 


movement of capital and unstable trade. with the regres- 
sive umpact that thes would umply for our economy. or 
manage European currency collectively 


It seems obvious to me that the second option 1s more in 
keeping with our country's mmterests 


The fact that France ss at the heart of the European 
Central Bank's decrsonmaking process offers the best 


to 
influence it while being subjected to its effect would be 
the poorer chone 


lndivisidle Dectssoe 


[LE FIGARO) A European Central Bank and satronal 
banks «ill cocant m the European Monetary (non 
How «ill these tasks De divided and whal powers @) | the 
Bank of France then have” 


[Larowere) institutionally speaking. the Monctary 
L mon ell be charactenzed by the establishment of a 
European system of national central banks and the 
European Central Bank Dividing up responsibilities 
between the central institutvon and the national central 


Decrsonmaking on monetary policy must be indivisible 
because the fundamental requirement for the effectiveness 
of a monctary policy ss that responsibelity not be scattered 
between organs acting autonomously ( onsequent!y 


responsitility for the definihon and umpiementation of 
monetary polcy ell be centralized and formally falls to 
the European Central Bank's Council of Governors and 
Board of Directors However numerous tasks ell still be 
pertormed ty the national central banks 
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[LE FRGARO) Regardong monctary poly. the European 
Central Bank eqll therefore have cocleswe respons- 


Governors. of whech the governor of the 


von of monetary polc) through is governor More- 
over. the national banks capaecstty to cnsure the cacce- 
von of monctan pole, at the request of ther Quards 
pustified by the federal structure of the system and the 
principle of subsadiants 


Thus st that enthen the framceork of pertxupstos 
defined by the Board of Derectors. the Bank of France 
and al! other national central bands enll have to mect the 
area's overall need for bquodity In addition the Bans of 
France eull do os pert mm the creator of fidecuary 
currency and its crrculation 


[LE FIGARO) Won't the tasks of the natonal central 
benks be subordimatec = nature. a mere matter of cxe- 
cuteng polscy” In the world today ehach canting mode! 
seems the closest to what cowld become the European 
central banking system” The American Federal Reserve” 


[Larosere} Outside of determining monetary poly ns 
rather the activity of the European ( cntrai Bank that enll 
be subordmate to that of the aatonal central banks 
rather than the other «ay around 


The princeple of subsedsarity. ehech recerwed ots legal 
sanction im the treaty om the Polstical | mon means that 
iM areas not under its cachusrwe Competency the Euro 
pean Central Bank «ill only mmtervene mmsofar as the 
objectives of the acon comssdered arc not adequately 
achieved by the national centra! hanks 


Two points must thercfore be stressed | —4 only what 1s 
stircth and undeniatly necessary ell be contraheed 
)—The Bank of France eull have the power to pursue 
other actrvitees as long as they do not interfere with the 
system's otyectives and purposes In the connection | 
would port out that the Bank of France performs a 
certam number of publ service activities OF Messons mm 
the collective interest (corporate bank files files on mks. 
checks. central balance sheets. and w on). wfach ell 
continue No matic: what 


it «% true that the architecture of the European Central 
Banking System 1s based on a federative principle com- 
parabic to that of the American Reserve System Never. 
theless. European monctary construction 1s of a different 
ope and nature For countries eith a strong hrstoncal 
entity. «| & a question of pooling or sharing thei 
monetary sovereignty im order to take advantage of the 
leverage proveded by real mtegration in that way. the 
Community process 5 profoundly onmgnal 
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[LE FXGARO} Due to the fact that &c shall moe Rave Dol 
ome moecy market = Europe @het «0 hapeee 
aswonal financial martcts’ Shall ec = tne 2 or tao 
coecentrathos” 


{Larowere) A currency docs not mean 2 wngic 
frnamcial marte: are several reasoms for thn Finw 


martet Secomd the American ciampic of the ( Page 
marke: shows that certian finances) act ites Gan te 


vears mustisted 2 tar-rcac ong rem 


The role of the suthoriters « sot to tbe the place of 
partaspents om the marict efhow awe fos ulate 
ther own financusl martets Rather « 6 wp to the™ bo 
encourage wach development &) ative!) defining ade 
quate structures French authors are alread. af wore 


They are deveipeng an effective amd reheat seem of 
maml, meotar as the fram © comerned Sul 
Currency Unset) (as shown 


facuity) and they are Gevetopemg 2 Comvement rehiatc 
sytem of payment and detrver) for wcurities 


Five Vear Term 


[LE FIGARO) The chosce of the European ( entra! Bans 
headquarters will be wer) emportant Wil ihe ort) Coser 


Rot eRyoy am owtragrows ad. antagr— 


|} The headquarters of the European ( entra! 
el be chosen thes wear ) the Heads of uate and 


activity. om thes case. New York and ( hecago 

[LE FIGARO) In practice. how ell the change im Matus 

granting total independence to the Bank of france be 

cipresed” 

eS ae Sas ee the Band of 
must become independen! 


The cursting Dyiaws er! have to he modified af (hal time 
© provede a bass mm lege for such autonem fe the 
regard. the treaty and bylaws of the European ( entre! 
for the estabinshment of an orees «atc 

mandate and a term of at beast five year for m% , 
ell guarantee the members 

of the decrsronmaking organs of the comtral hanes tha 


FRANCE u 


«ll pow the fewest practical Gifficultnes for private 
partes and COmporateoms. sence rt may be feared tha: al! 
proces well hawe to be changed” 


\Larewere] The Monetary Union regeires the mrevo- 
came cvatirshement of panues The tramstion to a wngic 


of the L mon erth the sdca of a wngie currency 


Sumttuteng the ECT for the franc ell ungucstionam 
pow protierms byt they el not he mmsurmountayc 


[Bex pt) 
Rent of brame After Maastricht 


For France the European Monetary | mon ell be the 
bewl @a) bo Tegan 42 Monetary sovereignty Soe wore 
hat battered by the force of events There is no further 
reed to demonstrate that in the EMS [European Mone 
tam System | as ff noe operates the rote of the mart and 
‘he BundesSent has Become more predominan thar 
ever Cwrously. there 1s nothing to force us to porn tbat 
Botnet capenence proves fevend a shadow of a dou 
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1991 wmvestment budgets When tocy finally dod thes 
curtasied them sharply. as they always have im preveous 
downturns In !99! sndustnal investment dropped 
nearly 10 percent. This reduced mm csiment to the level 


taken mto account In the first place. 
to realize that demand s on an 
has been so for long cnough wo 
recovery has slaving powcr They 


that will not happen before cursting facoliecs are at full 
Finelly. they well hewe to be sure of adequate 
capaci 


Little by bette. profit margins eoll umprovc. but they will 
remam below the peak lewels seen in | 9) Investment 
will not deciene any further It could siar! to rebound by 
late 1992. and then ee can cxupect a ncw wave of growth 
All the same. French industry) suffered from gross wnder- 
mvesiment throughout the first half of the 1980's Ths 
was the penod when enterprises eecre dishcaricned and 
thew mvestments were less than deprecsatvon. ic. net 
mvesiment was negative fn short there was disinvest- 
ment. The productive capital we have today bawcally 
consists of the mmvestments made over the law 10-12 
years, mm good vears and bed 


{Le QUOTIDIEN] So we have to make up for lost ume’ 


[Dadser] Yes. absolutety There sno! cnough mvestment 
mm France compared to the resi of the world or Europe 
especially Germany. which has invesied a great deal and 
which continucd to do w m 19° and 199! For the 
future. « 1s essential for enterprises to mocrease ther 


happens So we should prepare now to faciivtate the 
growth of private funds and ensure that savings play a 
larger role im the acquisition of new cap tal equipment 


[LE QUOTIDIEN] All the forecasts wy unemployment 
1S NOt gorng to rmprove If we are HoT 1m 2 recesmon. and 
growth prospects aren't al! thet bed bow ms ot that France 
still has wo much unemployment today 


[Didier] To semplify. ict us say that when grows domestx 
product [GDP] « growing af an annual rate of 2! 
percent. unemployment is siationary That means we 
would need growth wm crces of | percent to begin to 
resorh unemployment Prospects for thal happening in 
199) are sim But one must pont owt that to some 
extent we are dealing with « delayed effect There wana 
$18 to ANe-month delay in adjusting to the effects of the 
downturn of 1990 It will prohenl) ‘cquire another si to 
fine months to adjust to the cflects of the ecakness of 
1991. In 1992, once we oce a 2 percent growth curve— 
the break-cven point in terms of » hs— unemployment 1s 
gong to stabilize, and after that « will stant to be 
resorbed perhaps beginning as cariy as medi 99) 


FRANCE u 


Of course. there are still structural problems Even in the 
good years of growth (1987, 1988. and 1989), unemploy- 
ment om France was too high 


Bui 11 should also be noted that ever when uncmpios ment 
wmcreases. beads of enterprsec often have a hard ume 
fimdung the skilled manpower they aced That means our 
vocational tramung system 1 not functionong wcll There 
are imstiatives in the apprenticeship sysiem for crampic 
but that will take tome to make a difference | wonder of we 
don't need to make more dramatic changes in ow! iramune 
system by getting partners other than the slaic—the 


[LE QUOTIDIEN] The government 5 exhorteng enter. 
prises not to yield to pessemusrn and to prepare them- 
scives for the day when growth picks up But are they 
really showing the crvec spurt cupected of them” 


[Dadeer] The cconomy still hestant. and the poor 
visedelity makes everyone im respomwbic powiionm more 
prone te caution But we must also take a step back and tn 
© appreciate the “fundamentals” of the situation 
Throughout ve world. the obstacics holding hack coo 
nome recovery are slowly berg clommnated First of all. 


sion im the United States and the United Kingdom The 
was 


second deM. which grew by leaps and bounds im the 
1990's. Cred os stell extremely tight. bul « 6 gradually 
up eas purchasing powcr 


The third obstacle was 
still held back by the current level of 
unemployment. continucs nevertheless to shoe some 
sagnificam growth between | $ and 2 percent. which will 
tramslate into increasing ComsumMption 


Under these conditions. beads of enterprises have on!y 
one logrcal course of actson., the only onc thal can get the 
economy mg again cul costs and stay close to 
demand » have mammtamed and cven improved 
therr competitiveness despite thes ver difficull penod 
The proof Exports are growing And we have regarmed 
lost ground m a number of sectors of our domestx 
market that had carer been under attach—ithe automo 
tule sector, for craample Actually on terms of crve sport 
the most that can be asked of an industrialist rs that be 
manage his enterprise effectively wo such a way that he os 
prepared for growth and investment wher the regursite 
macrocconomn conditioms return 


[LE QUOTIDIEN) It's saxd that cxports il! sestam 
growth But the U asted States seems to be plunging back 
mmto recession, Germany ts beginning to slow down So 
where will these increased caports go” 


{Dadher| If every other country foundering mm | 99). a 
clear that France. too. eill not be spared Bur thet 
seems most unlikely The more profabic scenan. is that 
the Unned Sates. where growth « at a momentary 
standstill, will capeneme an upturn in 198) Perhaps 
even more @ukly and more dramatically than we i hime 
Interest rates have dropped sharply and that toc «il! 





M FRANCE 


In the end, 1992 will see the world economy getting more 
into phase again. 


[LE QUOTIDIEN] Since France has done all the might 
thongs. has rts position mm this crisis umproved” 


inflanon, and cut back its budgetary deficit. But one 
must not forget that mandatory withholdings in France 


won the batile on two 


f 
2 


the face of all obvstacies, and also very largely duc to those 
enterprises that continue to do well. 


LE QUOTIDIEN] But one still has the impression 
rance s more or less im tow behind Germany and the 
Bundesbank. Why do we march in ? 


: 
7 
: 
: 


Thus, France and Germany find themscives bound 
together for better or for worse. The countnes of Europe 
currencies that are firmly tied together im order to 
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[LE QUOTIDIEN] So there 1s nothing to be done” 
[Didier] There is plenty to do to strengthen our 


| 
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Craxi, Russian Social Democrat Hoid Talks 


AU220109249) Rome ANSA im English 0834 GMT 
22 Jan 92 


* PSI's Craxi Defends Socialism Despite Failure 
VIESOGOS 4 Rome L ESPRESSO im Itahan 


12 Jan 02 p oY 
[Artcle by Francesco De Vito “Bettino the Red™) 
was 


[Text] Such a grandiloguent announcement 
expected from Achille Occhetto Or else from Armando 


What is the cuplanation for such an rmmediate reaction” 
Law Grancth, of the DC (Chretien Democratec Party] 
eft. answered “I sce in a trace of disagreement with 


ITALY & VATICAN CITY od 


witness to the fact that socialism 1s at least half a century 
older than Leninism ~ 


Bruno Pellegrino. senator from Milan and promoter of 
the “Club of Clubs.” was equally enthusastx. “ 
mye apne my ae That 1s pust teke Cran, 
aman who never the crowd.” Michele Actith 
pressdent of the Foreign Affairs Commission. read the 
declaration and had a sudden impulse to laugh consid- 
erung 1 a little strange. And then he sand “Tt 1 the clarm 
of @ greater red semority that belongs to socualem” 
Fato Fabbn. head. resorted to an advertising 
slogan “Modern vm has an ancoent tradition ~ 


There were conflicting reactions among the Dt 

According to group head Nicola Mancino “C rau wanted 
to emphasize that since Mariinsm-lLeninim has been 
abandoned. there is a future for socialrst-inspired 
forces.” But for Giorgio De Giuseppe. Senate vice prew 
idem. “The PS! [Itahan Socialist Party! secretary « 
lookeng for votes on the left. and 1s not aware of «hat has 
happened in the world” while in the view of Monster of 


reactions within the PDS | go 
Peccthol. grow head. “Crau 6 of no mmterest to me 
However, nothing. and no onc. can crave the meaning of 
the red flag” Senator Giuseppe Bolla hutornan of the 
USSR. said “The PDS never thought of grving up the red 
flag. and | am glad Cras: thinks that «ay. too 





* PORTUGAL 


US., Pinheiro Discuss East Timor, Base Issue 


2201121392 Lishon RDP Internacional 
in Portuguese 1008 GMT 22 Jan 92 


[Begin Pinheiro recording) | beleve that the fact that the 
msues were discussed at the ministernal leve! and with 
General Scowcroft perhaps enables some standing issucs 
to be unblocked. As the prime minister has sand. we are 
secking to extend the cooperation and even qualitative!) 
change the type of relations that have cxrsted sence 195) 
it ws therefore a detailed negotiation [end recording! 


UNITA Envoy on Problems in Peace Process 


LD220122 389) Lishon RDP Comercial Radio Neterrt 
in Portuguese 2000 GMT 22 Jan 92 


hand a letter from Jonas Savimbi to the president of 
the Republic In his letter, Savirmmth says that he would 
welcome the opportunity of a vient before the Sep 
tember elections 
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According to UNITA Representative Adalberto da 
Costa, ths cupresmon of support comes m the wake of 
the mvitanon cxtended by the Angolan president. 
UNITA bebeves that the vest mnght contribute to 
Strengthening the democraix process. Adalberio da 
Costa says that the process has capenenced some diffi- 
cult moments but so far mt has been possible to surmount 
all obstacles 


[Begin da Costa recording} The peace process finds mscif 
confronted with some difficulues, parucularly because 
there has been a substantial outflow of government 
troops—up to 3$.000 of them—from the concentration 
arcas. whoch 1 causeng us fecal concern 


We are also trying to spee / up the creation of the single 
national arm) and the setlung up of a polce force—the 
sole guarantor of security and public order 


We would also like to see the machinery of the electoral 
law fully defined and set on motion because teme 1s of the 
essence since we are commutted to a September election. 
as Pressdent Eduardo dos Santos himself contrnucs to 
state [end recording) 


Negeecira, Hungarian Counterpart Discuss Security 
LD2001122192 Lushon RDP Internacional 
in Portueucse 0°00 GUT 2) Jan 92 


{Excerpts} Yesterday Prome Monester Cavaco Silva met 
Hunganan Defense Minester Lajos Fur. The two men 
discussed Hungary's recent transition to a pluralrst democ- 
racy and a market coonomy. Lajos Fur arrived m Lisbon 
on Monday for a three-day official wrest. [passage omitted] 


Durong a2 meeting with Furs Portuguese counterpart, 
Fernando Nogucira. the two men discussed bilateral 
relatrons the defense pohoes of the two countnes, and 
European secenty pohcy The decisions made at thr 
meeting cre announced m a jornt Communique at a 
news conference The two ministers also discussed polit- 
cal and military developments on the former USSR and 
the stuatrons i Yugoslavia, Central and Eastern 
Europe and the Medrterrancan basen 


Fernando Nogueira stated he has been invited by his 
cownterpart to vet Hungary but dechned to confirm the 
Hunganan request’ that Portugal faciintate Hungary's 
entry opto NATO. He added that an enlargement of the 
a*hance 1 pot on the cards mm the ocar future 


(C emmissioner Interviewed on EC Presidency 


ESO Lethew DIARIO DE NOTICIAS 
m Portugues 29 Dee 91 pp 34-97 


lInterveew eth European Commissioner Cardoso ¢ 
Cunha by M_ Bettencourt Resendes and Fernando de 
Sousa place and date not given “Portuguese Pressdency 


Equal to European Average” | 


'Teat) Cardose ¢ Cenha has now served on the European 
Comm reson as the dewgnated commeasmoner for Portugal 
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for six years. Apart from the specific duties he has had in the 
distnbution of functioas within the executive branch of the 
EEC, he is an observer in a particularly good position to 


[DIARIO DE NOTICIAS] Portuguese newspapers and 
those elsewhere, as well, bave raised some doubts about 
the capacity of Portugal «o preside over the destiny of the 
EC, particularly in this very crucial period. As you are 
very familiar with how the Portuguese administrative 
apparatus has prepared for the Presidency, have you an 
opinion on this subject? 

[Cardoso e¢ Cunha] I do have and we must have an 
awareness that it will be very difficult, but it is perfectly 
possible, and it will work. This is no easy task. It involves 
a position of great responsibility. It is important to 
remember that the Presidency rotates. It is not a question 
of choice. The rotation is in alphabetical order, and our 
turn has come. Just after we joined, we were in line for the 
Presidency, and, in an act of great responsibility, Portugal 
decided that 1 should pass up this presidential term 
because we had just joined. This was the first move that 
showed the Europeans that we Portuguese were respon- 
sible people. This was a magnificent decision and an act of 
courage, although it was wrongly interpreted by some as 
lumiting our prerogatives. This may very well have been a 
bad beginning. This machinery is complicated. It has to be, 
moreover, because this is a community with 12 members 
and one that deals only with matters not taken up on the 
national level. The only problems dealt with here are those 
that have a very advanced technical configuration, in the 
majority of cases. 


In this phase, Portugal has become fully integrated in the 
workings of the Community. it will be characterized by a 
very great role in and contnbution to the institutions, 
and the Portuguese Presidency today is perfectly consis- 
tent wich the median level for the Community. 


[DIARIO DE NOTICIAS] Is the logistic apparatus of the 
Portuguese public administration now prepared for this 
task? 


[Cardoso e Cunha] There is never an adequate level of 
preparation. Not even the Germans were prepared. 


[DIARIO DE NOTICIAS] But there have been Presiden- 
cies that revealed a serious lack of technical preparation. 
1 am thinking of the Greeks. 


[Cardoso ¢ Cunha] The Greeks had the Presidency 
during a period of great domestic political instability. 
Today, Portugal has a consistent administration. The 
guidelines in Portugal are very clear, Portuguese political 
life remains active, and there are no major points of 
disagreement on Community issues. For Portugal, the 
Community is the object of consensus, and this is no 
accident. This is the case because there was no need to 
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invent arguments or to project fantasies. Had there been 
a change in the government in Portugal. there would not 
have been any change. 


[DIARIO DE NOTICIAS] But the progress made at the 
last European summit meeting in Maastricht created 
some concerns within several sectors of Portuguese 
public opinion... 


[Cardoso ¢ Cunha] Well, that was because this 1s no chil- 
dren's game. Joining the Community as if it were a parade 
Of a procession, only for the sake of form, would not enable 
Portugal or any other country to create the regenerative 
forces Portugal desperately needs. Since | have been here as 
an active participant, | have been saying that the European 
debaie needs to be made more vital. 


I am very well prepared to participate in the European 
debate, and I am facing up to it professionally. It 1s, 
moreover, one of my duties, but I will, of course, 
participate in it well beyond that point. 


Because of the geographic factors that put us at some 
distance, and because of the fact that we have a substan- 
tially lower level of development than the European 
average (which means that smai! efforts yield great 
results), we in Portugal will move toward the areas in 
which physical integration minimizes our pernpheral 
situation. And development will bring us closer to those 
areas on the growth curve, where, to achieve the same 
growth, we need greater strength. 


The Future of Agriculture 


[DIARIO DE NOTICIAS] In this connection, aren't you 
afraid that the end of the derogations might cause social 
upheavals’ 


[Cardoso e Cunha] The Community is a universe of 
350 million souls, a tool of prosperity and peace. 
Statistically and scientifically, in a universe comprising 
10 million, including our 300 and some million, 
wherein, genetically and biologically, there 1s no reason 
at all for difference, it 1s highly improbable or even 
impossible that the Community would not represent 
for Portugal the same mechanism for peace and pros- 
perity it does for the rest of the continent 


[DIARIO DE NOTICIAS] But let us look at an example 
The farmers in Portugal are very worried... 


[Cardoso ¢ Cunha] I have already served as minister of 
agriculture and have followed this problem with tremen- 
dous interest. Let me give you a personal opinion. The 
negotiations on membership were under way during my 
time at the Ministry of Agriculture. All of our techni- 
cians were involved in drafting projections about what 
would happen in Portugal after we joined, as was being 
done, of course, in all sectors of Portuguese activity. 
And, if there was one view that was entirely accepted, it 
was that our farming sector would practically disappear 
on the day we joined the Community. This view was 
supported by thousands of document pages, which 11 1s 
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extremely amusing to read today. What has happened is 
that agriculture in Portugal today 1s more prosperous 
than it was then. I have no doubts of any kind. 


[DIARIO DE NOTICIAS] But what is the reason the 
farmers are worned” 


[Cardoso ¢ Cunha] It ts a good thing that they are 


concerned. in this very complex process of integration, 
those who are not perplexed will be left behind. 


[DIARIO DE NOTICIAS] What they are clanmuing is that 
they are required to respect the Community rules bui 
that they do not receive the same benefits as their 
competitors in other countnes. 


[Cardoso ¢ Cunha] But the only way of obtaining these 
benefits 1s, precisely, adherence to the Community rules. 
What this is making clear to the Portuguese farmers is 
that the framework for their actions will never be that to 
which they have been accustomed. Compare the price of 
a liter of white wine in 1985 with what 11 15 today. We do 
not see an increase of just 20 percent but of several- 
hundred percent, instead. What has happened 1s that the 
products are not the same. What percentage of the 
domestic production was bottled under a trade name in 
1985? We have great difficulty today. even in a modest 
restaurant, in obtaining the product in the same form 
and with the quality cntena that prevailed prnor to 1985. 
The introduction of a more demanding society wil! place 
consumption preferences on a completely differer* basis. 
Already today we can see that the consumer in Portugal 
reacts to production in a completely new way. And one 
thing 1s certain: Agriculture in Portugal well not retain 
the number of people formerly emploved in this sector 
We will be seeing a European mechanism that functions 
im such a way that the percentage of individuals active in 
the farming sector, which 1s about | 5 percent today, may 
drop to 7, 6, or 5 percent. In Germany, the figure is 2 
percent, but take a look at the German farmers and 
consider whether there 1s any Portuguese farmer who 
would not willingly exchange his standard of living for 
that of his German counterpart. This mechanism cannot 
be viewed sectornally. We cannot fix on one layer of 
society and examine it apart from the rest. What is 
important im rural life is the realization that, 10 years 
ago, the distance to the nearest high school was 70 km. 
while today it 1s 3. 


It 1s not in the cities, not in Lisbon or Oporto, that | sense 
a profound difference in social conditions today. but in 
the towns in the intenor. The goals of the Community 
are not sectoral but global. Everything has its effect on 
all of the other sectors. Therefore, this carefully focused 
analysis makes the same error as my technicians at the 
Ministry of Agriculture did when they presented the 
financial assessments for the postmembership penod 
Today we are seeing that the current figures for the Icast 
active zones are tnple or quadruple the figures in our 
1985 predictions. 
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Portuguese Discipline 


[DIARIO DE NOTICIAS] Now let us turn to the tasks 
involved in the Presidency. What are the Portuguese 
expecting” 


[Cardoso ¢ Cunha] Portuguese citizens will preside at the 
mectungs, with the authority to inetuate debate. This does 
not involve just the Councils of Ministers. Portuguese 
csuzens will preside over all of the commuttees for six 
months. There will be hundreds, if not thousands, of 
meetings held. The individuals concerned have been 
trained in this connection. The meetings must begin on 
tuume. and the documents must be ready—in other words. 
there 1s a professional base that contnbutes greatly to the 
success of the meetings. I have attended meetings here at 
which the presiding officers for the sessions arnved an 
hour late. This cannot be. The Portuguese officials will 
be umpeccable in this regard because they are not arro- 
gant im their approach. They wll all arrive carly. and 
they will have read the documents pertaining to the 
sessions. | am absolutely convinced that this problem 
will not recur during the Portuguese Presidency. Our 
people will be disciplined, our people will be organized. 


[DIARIO DE NOTICIAS] Now let us take up some 
questions of substance concerning the subjects to be 
dealt with at these meetings. 


[Cardoso ¢ Cunha] | do not want to exaggerate, but | 
would say that there are few occasions on which the 
Presidency can really change the center of gravity of the 
work. To beheve that there might be such occasions 
would be to umagine that the other participants are of 
lesser importance. If a minister of state has a very senows 
concern, there 1s no president who can keep him silent. 


[DIARIO DE NOTICIAS] But there are prnortes that 
are defined by the Presidency and others that are defined 
by the Community 


[Cardoso ¢ Cunha] Yes, and | do not mean that there 1s 
ho opportunity to emphasize them. particularly on the 
scheduling of meetings or the determination of the 
number to be held. This is a matter of presidential 
initiative, and there 1s certainly an administrative oppor- 
tunity there. But this has to do with the administrative 
aspects of the Presidency. for which preparations are 
made well in advance so that matters can be discussed 
calmly and so that resolution can /: achieved. Where 
there 18 an Opportunity to be a protagonist 1s on those 
situations where there 1s an idea in the mind of the 
Presidency, a commitment, and skill in determining the 
order of the speakers. so as to speed up the process 


The issue there involves not the state but the persona! 
capacities of the president. On the pertinent levels of 
responsibility, Portuguese society can offer personalities 
and abilitees to act that are entirely consistent with those 
provided by other more developed societies under the 
same conditions. Where we fall behind is in whai we 
might call the average load factor, taking electrical 
terminology as Our inspiration. A diagram of Portuguese 
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society reveals a low median. dul there are ports at 
which 1 matches the levels in other states perfectly 


it ss a question, therefore. of the actions of undividuals 
who are pursuing thew political and administrative 
careers and who, like the others, reach ump ortani profes- 
sional positions. There 1s no reason to believe that these 
individuals are any less capabic 


Our major difficulty, as a small country, 1s not notable 
at this time. Fortunately, in many cases. Portuguese 
officials have proved to be more brillant than those 
from other states. This 1s because these snd: viduals. of 
whom there are not many—there will be some hun- 
dreds or thousands im a country with muillons of 
culizens—have a certain capacity. outsianding cxpen- 
ence, and bnilliance and play protagonistic roles ! do 
not see any difficulty there 


The Importance ef Visibility 


[DIARIO DE NOTICIAS] Let us take foremgn policy asa 
concrete cxample. Do you believe that Portugal has 
sufficient prominence to assume a protagonrstic role in 
connection with Yugoslavia” 


[Cardoso ¢ Cunha] The Community has not done bril- 
hantly thus far. lt 1s not the personality of Mr. Van den 
Brock, the Dutch forcign minister. that 1s goung to affect 
the Yugoslav drama. First of all, these positrons are the 
result of discussions among the Twelve The Portuguese 
minister of foreign affairs will be called upon to tak up 
some very important positions. He 1s a brillant man He 
S$ a very intelligent man. He 1s an academician with an 
impressive career record. To crie a specific case. | would 
say that this 1s an instance in which personal brilliance 
can perfectly well be expected. However. we do not take 
this presidential opportunity lightly The visibility is 
more important than the difficulties Any unfortunate 
attitude will be more visible because of the fact that we 
are occupying the Presidency 


This #s the close of the cycle, the cycle of 12 Presidencies 
Portugal, which has alreedy demonstrated that 1 can do 
as well as the others im all of the other Community 
sectors, and from tume to time can even do beticr, now 
has this opportunity. This 1s a baptism that was hound to 
come. And here we are. We will do well, without a douht 


[DIARIO DE NOTICIAS] What is your analysis of the 
strong aspects of the Presidency” 


[Cardoso ¢ Cunha] We have problems of innovation that 
will become our responsibility, as wel! as problems 
imvolving the further development of some sectors 
There are four areas that are very new The devclopment 
of the Economic and Monctary | nron and the Political 
Union is a compictely new arca. We have the great 
PAC/GATT [Community Farm Policy Creneral Agree- 
ment on Tanffs and Trade] accord. Then we have the 
new policy of cohesion, which will break complcicl) new 
ground, and the new budget policy. with the probiem of 
the new resources, as such 


and the budget resources. One of the circumstances 


guese prime munister 1s, for the most part. 
tranned than the other prime munusters. And 1 
not be forgotten that a substantial portion of 
descussions involve all of the Twelve. Often, the Por- 
tuguese prime minister has to caplain to his European 
colleagues what he 1s talking about. 


What I want to say 1s that the prime minister 1 at his best 
with these subjects. And this 1s an important pot 


Then we have the final weeks of the Intenor Market. 
And there will be some dramatic developments in con- 
nection with certam matters A new attitude 
toward the Third World has begun to emerge clearly 
withen thes commission, and it 1s closely linked to the 


problem of the East. 


The Third Vorld Countries 


[DIARIO DE NOTICTAS] With Portugal occupying the 
Presidency, come Afrncan countnes that will be hoping 
for a different attitude 


|\Cardoso ¢ Cunha] Obviously. Europe cannot samplisti- 
cally shoft ots center of unterest from the Third World to 
the East because there will be increasing numbers of 
Nigernans and Moroccans and, for Portugal. more citi- 
zens of Cape Verde. This 1s another line of defense for 
Portuguese society. Fortunately, there are no problems 
of racesm on Portugal. but only for the time being. When 
difficultees begin to develop im the labor market, 1 1s 
obvious that probiems will begin to arse. Europe. which 
has principles such as language and the parliamentary 
democracies as its basis, may find itself faced with a 
substantial change in these principles. 


We hope that this will not occur, but this 1s being narve 
In thes regard. the Portuguese officials will do very good 
work. There 1s acceptance today of some conditions for 
and and cooperation. which 1s different from the carlier 
position on such responsibility on the part of those 
receiving aid. This 1s a problem of tremendous delicacy 
because it might suggest a ncocolomal position. and this 
S$ a Very Important pomt for the Portuguese 


[DIARIO DE NOTICIAS] But there are other aspects 


that will also be of great importance—the social sector, 
energy the environment. and fiscal affairs 
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\Cardoso ¢ Cunha] In the social sector, | think Portugal 
occupies 4 median European position that will not cause 
any problems. In terms of energy. we are satisfactorily 
situated. | expect a great deal of the Portuguese Presi- 
dency im thes sector. Fiscal matters le im an arca over 
whoch we have excelient mastery and in which the 
finance team 1s perfectly capable. And then we have the 
environment, which represents a very new ficid. 


Here, Portugal, with great support from the other Med- 
iterrancan Countnes, will serve to provide a real balance 
between the concerns of the South and the concerns of 
the North. It will be during the Portuguese Presidency 
that the Reo conference, which will deal precisely with 
cooperation znd development, will take piace. This 1s an 
event of the greatest importance. 


Much more 1s expected of the conference there than was 
the case in Maastricht, although the possibility of 
achieving something 1s very limited. But this is a point of 
mternational importance. 


[DIARIO DE NOTICIAS] Let us talk now about expan- 
sion. Will it not contnbute to upsettyng the balance of 
forces within the EC” 


{Cardoso ¢ Cunha] Expansion 1s an irreversible action. It 
iS &@ Constitutional act. The Treaty (of Rome) clearly 
States that the democratic European nations have the 
night to apply for membership. They do not have the 
mmherent mght to jom. It ts mmportant to stress this. 
Between applying for membership and becoming a 
member, years clapse In the case of Portugal, the 
interval was from 1977 to 1986 


At thes tome. of all the countnes that have applied or may 
apply only Austra and Sweden have no problems with 
the communal principles (the complies of rules in effect 
mm the Communrty). What | can assure you of is the fact 
that the commussion has not the slightest intention of 
allowing loopholes in or exceptions to the communal 
rules in the course of the membership negotiations. And, 
im thes regard, the Portuguese, the Greeks, the Spaniards. 
the Insh. and even the English—that 1s to say, those 
nations that were not founders but have since joined— 
will be intransigent because they were all subject to this 
absvlutciy mgd screening 


The Probiem of Exceptions 


[DIARIO DE NOTICIAS) But. mm the case of Great 
Britain, which, | was agreed at the last European summit 
mecting in Maasi:- at, would not be included im the new 
social policy. might not a significant precedent have been 
established” Could not other countnes desirous of young 
the Community mvoke thi cxaample m applying for 
exemption from those obligations that do not suit them” 


[Cardoso ¢ Cunha] The best thing im these matters 1s to 
make no exceptions, and | therefore belreve you are nght 
mm rarseng thes issue because the solution found for the 
social wssuc might be interpreted as a reduction of 
Community responsibilities in terms of the general law 
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solitical difficaies of toe United Kingdom. In fact, 1 
would have been better had this not happened because 1 
raises the kind of doubts that have been suggested here. 
Even now, some jurndical problems pertaining to how 
this agreement should be put in formal terms remain to 


understanding the 12 countnes that are now 
members. It cannot be assumed that thes incident might 
alter the requirement that the Community keep the 
communal principles intact where new members are 
concerned. This 1s an issue on which there 1s no doubt, 
and I think I can state thes most categorically 


{DIARIO DE NOTICIAS] Would you be able to venture 
a date for the acceptance of Sweden and Austna” 


[Cardoso ¢ Cunha] Quite probably. Sweden and Austra 
will be accepted as members before 1995 


As I foresee it. no other member will be accepted in this 
century. barring some international confusion in which 


everything 1s challenged 


[DIARIO DE NOTICIAS] But there are countnes that pose 
minimal problems where the Community 1s concerned 


[Cardoso ¢ Cunha) For Norway, the problems are 
miernal. At this time, it 6 unlikely that Norway will 
decide to accept the communal principles concerning the 
fishing sector. 


Norway and Iceland will never be able to accept the idea 
that their resources should be shared 


[DIARIO DE NOTICIAS] Do you think 1 possible that, 
during the Presidency of Portugal. the discussion on the 
location of the Community institutions in Brussels. 
which i mitiated, might be revived’ 


[Cardoso e Cunha] This discussion 1s already under way 
again. In all probability, the result will be to keep everything 
as it 1s, but the debate will have a tremendous impact on the 
conditions affecting those now situated in Brussels In my 
opimon., everything will remain the same 


[DIARIO DE NOTICIAS] Why. then. did you mitiate 
the debate” 
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[Cardoso ¢ Cunha] Because the conditions uader which 
the Community instituvons were established in Brussels 
had taken on 4 routine aspect. There was an atmosphere 
of normalcy that tended to minimuze the real umportance 
of the problems involved. Now we are going to see some 


great changes 


[DIARIO DE NOTICIAS] A number of sectors were 


[Cardoso ¢ Cunha] I have had threats, but this 1s part of 
our life 
Europalia— A Success 


[DIARIO DE NOTICIAS] Do you beheve that the 
Europalia was a good public relations exercise for the 
Portuguese Presidency” 


[Cardoso ¢ Cunha] ! do. lt provided us with an oppor- 
tunity to demonstrate that. if we want to sell a product 
(Portuguese culture), we can. 
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It went very well, and what I notuce 1s the effect 1 had on 
those who work here. 


And it has its own value. Very interesting things are 
involved. 


[DIARIO DE NOTICIAS] In conclusion, a personal 
question. Afier serving as a European commussioner. 
what might you do” Serve im that capacity again’ Can 
you return to political or business life? What are your 
mtentions” 


[Cardoso ¢ Cunha] I do not have the slightest idea_ Ali of 
this depends so much on the surrounding factors, which 
I cannot foresee. | feel a certain nostalgia for Portugal. 
There are many things happening there that people 
living here do not know about. There 1s undemably a 
distance involved. But all of this 1s so hazy that there 1s 


no pont in making predictions. 
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* Spain-Portugal Convergence, Divergence 
YIESO3844 Madnd CAMBIO 16 in Spanish 
23 Dec 91 p 26 


[Report by Juan Ahtable and Nuno Rocha: “There Is 
Also Something to Our West™] 


[Text] “Port wine diplomacy™ 1s begunaing to fade. Anibal 
Cavaco Silva, the Portuguese prime munister. 1s turning his 
head to look at Spaniards. too, and not just the Brotush. 
Portugal s long-tume partners and the unrepentant suppers 
of the world’s best dessert wine. Newther Cawaco nor his 
fnend Felipe Gonzalez have accomplished this muracic. 
although the two have walked arm m arm under the 
prismatic towers of the mam square in Trujillo. Caceres 
The European Community has dictated 


The two chiefs of state decided in Trugillo to do a joint 
study of their countnes’ communications links. under 
the standards approved in Maastncht. {1 1s a require- 
ment tor the Portuguese. as their roadways and ra:lroads 
must pass through Spam to hook up with the rest of 
Europe To Spaniards mt means discovering thai there 1s 
also something to the west, after years of being obsessed 
with thongs French. The two set a date for the start of this 
work Januar). while a swallow fitted above their heads 


The discovery of Portugal 1s recent but sweeping For 
several years now. Spamiards have been going to Portugal! 
to Duy more than just mexapensive towels or table linens 
The Single European Market has engsneered the revolu- 
non Spanish compames. which were bought up at home 
by the French or the Germans, have in turn acquired half 
of Portugal 


Some | 800 Portuguese companies are owned by Span- 
ards. Nine of them are among the country’s 200 largest 
And Spain 5 involvement m Portuguese banking 1s exten- 
sive. Forty percent of Portuguese bank assets are under 
Spanish control. Banesto owns 49 percent of the Banco 
Trotta Acores The BBY [Banco Bilbao Vizcaya) already 
has \0 Dranches in our nesghbor. having acquired them. by 
the way. from Liowds Bank of Great Brita Santander 
controls the BC] Spann’s derect investment in Portugal was 
$3) 3 mulhon (some 31 billhon pesetas) in 1989. pumping to 
$44) muthon im 1999 


The erandchiidren of Camoens are also on the move 
The Cana Geral will buy the Spanish Chase Manhattan 
Bank and has its eves on the Banco de Extremadura 
Nevertheless. overall Portuguese investment was less 
than $44 millon last year 


Creographic and economic realities are starting to prevail 
over a stubborn history Portugal and Spain benefit from 
the ( ormmunity's Structural Funds for the less developed 
cowntnes There 1s also EEC money for Sorder rme-grons 


Homey mann 


Is thes an sdvilhc honeymoon, then” Not at all The 


European whirlwind 1s sweeping away old probiems and 
suspicions. but new ones are surfacing Stl! suffering 
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from the ~ Aljubarrota syndrome” (the Portuguese vic- 
tory over the Castshans om the | 4th century), the Ibenan 
countnes are once again international mvals. 


The two countnes mterests do not always commode 
within the Community itself Madnd may begun shelling 
out more than « recerves from Brussels. Lisbon will 
benefit from the cachange 


Felipe Gonzalez and Cavaco Silva are clastung m Laun 
Amenca. where the Portuguese sera to preserve thei pnv- 
theged reiatonship with Brarm| Cavaco was on the verge of 
not attending the firs’ Laten Amencan summul meeting m 
Guadalajara. Mexsco In the end. Kong Juan Carlos spoke 
personally wih Mano Soares to save the day 


There are also mayor frcthons m Afnca Cavaco seeks to 
spur a Portugucse speaking Commonwealth with 
Angola. Mozamtquc. Guinea-Bissau. Sao Tome and 
Principe. and Cape Verde They and Brazil constitute a 
powerful group of ra«-matenals-producing countnes 


The probiem « Angole Gonzalez wants to buy oul there. 
“Spain wil! unquestionably capand ts cconom«c rela- 
toms with Angola” he told a semor member of the 
Spanish delegation om the ram. In today’s world, buying 
means influencing. and Cavaco does not at all care for 
such meddling Gonzalez will be traveling to Luanda 
neat month 


Spurred on despite themscives by the busiding of Europe. 
the two Ihenan countnes arc Sartong to acknowledge cach 
Other. not without! certian surprises Nevertheless, if a good 
vintage. to Laste ily Most cugursite requires 20 vears of agung 
m a was-sealed bottle centuries of susproons well not be 
aliaved h just a hal!l-dozen summi mectings 


* Anguita’s Defense of Communism, PCE Viewed 
VIE SOI8ER Uadrid ( 1WBIO 16 im Spanish 
90 Dee Sie ov 


[Report by Juan Gomer ~Anguita Digs In™] 


(Excerpts) “(Communi has not provided freedom, but 
nm has fed peonk The debates the defeats. and the 
congresses do not depend on hum Mystical and stub- 
born. more mystica’ and stubborn than ever. Juho 
Anguita at age 50) does not seem prepared to get off his 
weological ecycle Some cal! it fundamentalism. others 
last-ditch berowm He thonks of « as consistency. And at 
has prompted him to stand by polices that are shocking 
today om his Own party 


“It os true that Communism has not provided freedom in 
the countnes mn which ot has tremphed. but a has fed 
them. In China. for caamplc. mm sprite of the repression, m 
spite of the Tiananmen massacre people have food 
there, which was not the ces &ote the rewoluton.” He 
thinks about if. says i. at a calm as can be 


While hes comrades give cach other and hem ther final 
tonguc-lashings (Madnd. December 1991. 13th Con- 
gress of the Spanish Communnst Party. PCE). the “red 








FBIS-WEL -92-015 
13 Janeary 1992 


caliph” thinks alowd wm the cormdors of the Hall of 
Exhibitions and Congresses, where st 1s being beid ~ Thes 
case of measics will pass We well again bear talk of 
communism. | have no doult about a. We need only 
look at all of the socsal struggics that are beng started. 
the economic problems the world 1 capenencing ~ 


He ss prepared to enter the third mulienniwm with a 
hammer and sickle poeied on hes party membership 
card. and. with Castro-like frenzy. admits and procia:ms 
that he 1s diggung mn hes heels: “To dissolve the PCE nght 
now given the onslaught of conservative seas that have 
been unicashed. would be to abandon the trenches And 
I do not plan to surrender a singic one ~ 


While his confused party repeats. Hamict-iske, “To be or 
not to be.” he looks remorsefully at the skull of Sowret 
communism and feels pursued by a many-headed 
enemy social democracy, capitalism. “light” social- 
mm..a ferocious enemy that « harassing him. sur- 
rounding him. and has already invaded his house 


“The people who talk about democratic socialism as the 
foundation for United Left (1U) might want to turn at 
ito a pseudo-PSOE Socialsst Workers Party} 
A merger (the proposal of a small but umportant faction 
of Spanish Communnsts: Dissolve the PCE onside a party 
called United Left) would turn the IU) mmto the ‘former 
communists We would lose our reference 


pomts, while the others, the Social Democrats on the 
inside and the outside. who are no fools would preservc 
those of the PSOE. But a strong PCE will remind them. 
as soon as they stray, that they cannot go that way ~ 
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position. it us part of the sdeologscal struggic. and that 
struggic «s to the death I cannot make concessions 
because my adversary never docs ~ 


last weekend's congress. thinks that “Angusta’s fears could 
cause hem to mess the tram of hestory ~ [passage omitted) 


Angutta uses the positions of onc and all. young and old. 
m support of his efforts to cling inflexibly to hes own 
positions. Like a leopard that cannot change its spots. 
Anguita once again resorts to relgsous mmagery “If the 
Inquisition did not do away with the Catholic Church. 
why should the mestakes that a few countries made m 
applying communism do away with ” In spice of the 
outrages thal were committed im its mame. the cross 1s 
not a stigma. Why should the hammer and sickic be” 
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Nordic Affairs 


Countries To Increase Aid te Former Soviet | nion 


LD230108499) Helsinks Suomen Viewradio Networs 
in Finnish 1700 GMT 21 Jan 92 


[Text] The Nordsc countnes are prepared to mmcrease 
aid to the mhabstants of the former 


Referendum on European | nion Scheduled for J unc 


40 230114579) Parts AFP im English 1453 GMT 
23 Jan 92 


[Text] Copenhagen, Jan 23 (AFP}—The Danish Govern- 
ment will hold a referendum on June 2 on European 


He sand that unlike a Danish referendum held wn Feb- 
ruary | 986 on whether to stay in the European ( ommu. 
nity. thes would be binding on the government and 
parliament 


Schlueter, who heads a conservative government. sand 
the government would sign the Maastncht treaty agreed 
mm December on the first half of February and then put a 
bil! for its ratefication to parhament 


mid-May According to him. the treaty does not take 


, 
+ 
: 
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“ht would mean Denmark's withdrawal from the ( om. 
munity.” be sand 
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Accordmmg to an oprmon poll published Tuesday [2! 
January |. 40 percent of Dancs are om favour of European 
umon. 20 percent agamset. 18 peroent are undecided and 
22 percent would abstam 


The maim partes are all for a. eeth only the oppostion 
Popular Socialists and the extreme nght Progressssts 
against 


Dutch Prime Minister Arrives for Two-Day Visit 


LDIO01 12059) Helens Suomen Viewradw Network 
om Finest 1100 GWT 22 Jan 92 


[Text) Dutch Prome Monster Ruud Lubbers arnved m 
Fonland thes mornung for a two-day vient. He will meet 
Prime Moenester Esko Abo. speaker of the Dect Iikks 
Suominen and representatives of the Diet groups He 
will grve a talk at a meetng of the Paasskiv: Socety 
Tomorrow s agenda includes a meeting with Prendent 
Mauno Korvrto and a vest to the Confederanon of 
Finnnsh Industres Last vear. the Netheriands eas 
charman of the Ec Lubbers was chairman of the 
Maasincht summr mom December 


Discusses EC Membership With Aho 


LDCM1 101 O92 Helwnks Suomen V ivteradi Neraort 
m Finneet 1000 GMT 2D Jan 92 


[Text] The prome monesters of Finland and the Nether- 
lands have met Prme Monster Esko Abo teheves that 
Finland's special securnt) poletecal rsswes can be recon- 
cried with possible EC memberstip Abo bases his view 
on the dyscussons «ith Pome Moenester Ruud Lubbers 
Abo savs that the Dutch prome meniuter wewed eth 
understanding Finland's so-called difficult: negotiation 
sues «the security polcy and the agrncultural and 
regronal poles Matt) Venaanen reports 


[Begin recording) |S ersaanen) Prime Minister Esko Aho 
sand after bus meeteng wrth Lubbers that he briefed his 
guest on the EC debate currently takeng place im Finland 
and the integration process He received from Lubbers a 
thorough accownt of the drrectron of the development of 
the EC followong the Maastricht summit Aho said that 
the discussions touched on the so-called difficult matters 
for Finland that is fringe conditions for posable mem- 
heretep Abo seed that Finland's weews were met enth 
understanding by Lubbers 


| Aho! The hase attrtude ms that these msues are regarded 
as vers understandatic from Finland's point of wee tt 
1% thought that of Finland seeks membership, 1 ell be 
possible to reach final results satesfactory to us 


[Versaanen| That means that Finland's agriculture could 
gain a epecia! Powtion 


|Aho| When we drcussed these msucs. we discussed all 
three msues Tt was seen that arrangements that could 








According 
full member of the EC As a small country. the Nether- 


lands has not capenenced her membership ocgatively 
Lubbers sand 


Today Dutch Prime Monuster Lubbers ell address the 
Paasikiv: Society Tomorroe. the second day of hrs vest. 
he will meet Presedent Mauno Korrsto [end recording) 


* Fighter Sale Decisionmaking Process \ iewed 


* Critics Doubt Cost Figures 


VIENOI 44 Helonts HELSINGISN SAN0M4T 
m Finmeeh &§ Dee Ol p oD 


[Ariucte by Tewvo Arolamen and Matt: Kiemola 
“Fighter Planes (rash Into Finland. Secretly Prepared 
Sale Worth Bilhons Settled Within Half a Year"! 


[Text] In a inthe ower a month. the Eduskunta will decode 
about giving the A: Force permission to order nce 
fighter planes worth 9 $ Dillon marthaa 


Al the tome seems to threaten serous: the 


weapons purchase Eaperts m the Aw Force and m 
defense circles have gained the support of the parle 
ment. only the Crreems and the Left Alhance oppose the 


fighter plane purchase 


The Social Democrats. however. made a decison at their 
part, mecting to postpone the purchase but it 1s beleved 
that the Social Democrats also. after some posturing. «ill 
agree to the purchase 


There 1s strong politecal backing for the acgurition of 
the fighter planes Prime Miniter Esko Aho (Center 
Party) has said that om spite of the recessson. some basic 
national functions must not be neglected (ine of them is 
national defense It rs well known that Presndent Mauno 


by the Air Force. 1¢ 60 fighter planes and seven traning 
planes. how sure ee can be that the receprocal trade «yl! 
take the form Finland wants and how much actually the 


Stealthy preparation has helped the jobtying Al!) mayor 
Gata shoul the purchase have been gathered mm the 
Defense Ministry and even there the, are ay arabic on!s 
to a few high officials The majority in the governmen’ 
and. shove all. of the pA mp pee representati\ cs ate 
dirssfully wnorant about the acquisition arrangements 
the final costs. and the multipic effects for instance on 
trade policy 


Finland has asked for and has reves offers from tour 
Western airplane manufacturers The candidates § 
Gcfense planes are the © 8 F-18 and F-1* the Free 

Mirage 2000. and the Secdwh JAS Gripen The Sout 
MIC>-29 hangs om there But most!, for reason: ° ult 


With the caception of the Gripen Ac For teow pilom 
have already tested the candidates The (rnp Soren hy 
Finns. will also undergo a series of tows room cent of 
en autopsy the month After that the 407 Force & 
prepare reports for the government and the Detene 


The government el! Secide posers alread, rat 
summer 


Plane Purchase Is Thought Self-t vident 


The Aw Force and the defense admunitravon have 
succeeded very wel! im molding general opmmon that 
precisely 6 planes must be purchased and thal they 
mutt be new 


Ausina 24 totally overhauled Seedish Draacn 
fighters on 1985 The Aur Force docs not want to go the 
same route. because the Draken « hopelew)) old 
fashroned 


The A Force wants new planes. and « justifies its 
request in a credible manner The new planes must give 
a convinceng image of Finland's ability to guard and 
protect the country + arr space Finland has alread) once 
acted ike Ausina. bh) purchawng mm the mid. ! 98's 





Nikunen says that with as 60 planes. the Finnesh Ar 
Force  semultancously at its munimum and maumum 
We have never had more pianes than that regardless of 
coonomx fluctuabons. and reducing the umber of 


perhaps a littie less would suffice Finland. if it feels that 
the purchase of 60 planes 1s not economically feasible at 
thes tome 


“lf Fenland has to choose between «2 somewhal out- 





Reciprocal purchases the so-called compensation trade. 
are meant to soften the huge prce of the fighter planes 


whom the fighter planes will be bought: The Swedes who 
are used to the custom are now overwhelmingly in the 
lead Of the | S-tulhon trade that 1s tentatively agreed 
upon Saab which scils the Ginpen. has the largest offer 








compateds arc not equals cuher The au plane 


enced m mulstary technology are favored hy cownteng 
thew sales as being part of the s<alled dorect compen- 
sator, trade In additron. sales by \ arows Companncs can 
be counted mm values that deviate from once another and 


theredy give some Companies an ads aniage 


The chasrman of the compensation trade Commutice 
State Secretary Wihtol. cstemaics that the metal industry 
will get one half of the compensatory trade Valmet has 
announced that 1 hopes for one-third of all the Compen. 


MIG.-29 Along Only for Appearance's Sake 


According to many big companies. the compensatory 
purchases can provide a sicpping stone to the LS 
martets They favor the Amencan planes 


For other companies. Europe is a focal market arca and 
therefore they prefer a purchase of planes from France 
Nokia. for mstance. has spoken on behalf of the French 
planes 


Smaller companies jook to Seedcn—some think there 
are cnough maricts—these are the companies which 
have traded with the Swedes. for instance if connection 
with the purchase of the Draken 


Arguments with the trade balance im mond have also 
been put forth It has been argued that through buying 
American planes. conflicts regarding paper exports could 
be resolved, or that through buying French planes 
support could be gained from France on EC weues 


The veterans of the Eastern trade would very much lhe 
to buy the planes from the Soviet UL non, or Ruwia. so 
that the erthering industnes would revive 


Jarvis room has pictures of the French. Swedish. and 
US. fighter planes taped on a wall A picture of MIG.29 
1S massing frorg the wall The explanation was. | haven't 
been able to find onc © 


Jarvi says diplomatically that naturally trade negotia- 
thoms will be started if the planes are purchased from the 
Soviet Union. In actual fact. ordering the planes from 
the East would please. at most. only the leftest coalrtron 
and the old Eastern traders Everyone cle wants the 
fighter planes from somewhere cise 


“Buying a MIG would be the samme as buying a disassem 
bled surte of furnuure for one's living room from quar 
relsome relatives from a diseased persons estate one 


cCipert says 
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* Firms Discussing Gripen Share 
VE N01 748 Helunks HELSINGIN SANOMAT 
mn Fonnesh 11 Dee 91 pp B13 


Large Part of the JAS Fighter 


Especially Sweden's Minister of Defense. Anders Byorck. 
has worked on behalf of the fighter sale. he sees the plans 
as important to both countnes industnal polos 


“If 4 comes to pass, 1 both an industrial and a defense 


beginning of the week 


Finnrsh prlots are pust now testflying the JAS fighter in 
Linkopeng Neat weekend Byorck. together with Fin- 
land's Menester of Defense Elisabeth Rehn. well view the 
first test fights of the Saab 2000 civihan airplane The 
plane s tail 1s manufactured by Valmet 


Saabs portion m the JAS project «6 65 percent In 
addition to Saab. the group of companies includes Volvo 
with 15 percent. Enceson with 16 percent. and the 
Defense Plant (FFV] wath 4 percent 


Iceland 


Oddsson ‘Pessimistic’ About EEA Agreement 
PW2901123692 Helanta HUPVUDSTADSALADET 
in Swedish 22 Jan 92 p il 

\t nattributed report: “Oddsson “EEA Agreement 
Would Be a Miracte™”) 


| Text] loelandic Prome Minister David Oddeson said on 
Monday [20 January] that 1 would be “a muoracte™ if the 
EC and EFTA [European Free Trade Association) wc- 
ceed im reaching an agreement on the planned free trade 
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done m the fall of 1968 etach «ay intended to emprove 
the status of the caporn Compares 


“On the other hand « the pacture of stately The 
wwflaion ss loe and im fact noncinsicn! al the moment 
Interest rates are igh and the fecomoma) stabelty ns 
greater than st has been fur mans wears Many companecs 
are om Get and thew financed! obtgstvons are greater 
than the current income (an support 


“Such protiems cannot tk solved cacept bh ratronahza- 
ton, comsaldatron. and mereased productivity No 
mayor goverement measures ate needed ul ec mew 
take paws to emsure continued stabelrt. om the years to 
come Econom growth and prowpernty om loeland 
Orpends on tow inflation the removal of unnecewmary 
trade restnictroms and statilizatron of state finances © 


The Reed of Stabelity oF |e Merven 
“As thes 6 beong eritien. « ms clear that the current 


eth harsh oppowtion on the Altheng The wage agree- 
ments of most wage carners are open and stinkes have 
begun. even now af the cad of 199! &hen the employ 
ment wituateon rs lew wcure satromende than it has been 
for years 


“Nonecthetes:. all undx atroms are (hat the onflatron well be 
low Gurmg 199) perham 24 percent. ic. a low oF 
lower than it 1 for owr tradeng partners If ee succeed m 
making Cost mecreaws lower @ foeland than m other 
countries. 1 ell lead to a decrease on the rea! value of the 
ue. the same resell a tradmonal devaluation 
but erthow® all the mnflateon and dev abua- 
krona that 1 part of the tradstional route If 
comes shout along eith the govcrnment + plan to 
State credit needs m the comeng years. the 
nomunal wnterest rates could be 1) 1) percent m 199) 
The prospect os also the! rea! wmterew! rates pow as the 
nomunal wnterest rates. could decrease om | 49) and per 
haps become shout ©-9 per en 


Interest Rates and Rerroe ing 


“When looking at the devchopment of the natronal 
economy and the finance martct om loeland m the 
hestorecal comtest dares not Come as 8 serprie that the 
years fram 199) to 199) ell prowe defficult In 198) the 


NORDIC COUNTRIES “ 


ihe 
help but that eill not be cough where the det the 
and thrs applecs to all the indusines and the statc 
municipal operations For these reasoms the 
employment wtuatvon ms more mmsecure (han it has hoon 
for decades, and for these reasoms. « mm. to a cortam 
extent. also more difficult than weual to + rswalire clearly 
how the coonemy ell progress neat year ~ 


* Large increase in State Goearanteed Loans 


WENO Revineet WORGT NALADID 
in leelandu ¥ Jan 9) p 48 


[Unatiributed artecle “State Cruaranteed Wages Sorte 
Liable for S00 Mithon Last Year”) 


[Tent] tt os estemated that the amount the State Treasury 
had to pay because of its guaranice on wages amounted 
to about S00 millon kremur last year Thes 1s dowhe the 
amount the State Treasury had to pay for thr reason in 
1°89 and 1990 when the State Treasury pad almow 24) 
sulhon kroner cach year Of the amount, SH) mulhon 
tromur ahout | 7) milhon was for penson fund fees and 
about 328 milhon kronmur for wages and legal costs 
According to Chafur B Andresson. divison chict at the 
State Social Security Inetetute the caplanation for the 
mcreawe last year ms manly the bankruptcy of two larec 
companies Arnarflug and Alafos. and claums con 
cerneng thos companies were pard last year 


The plan 1s noe that Mate guaranties on pemuon fund 
payments ell he reduced of abolished and as a res! 
the pensweon funds have refused to finalize purchases of 
honds meued by the Comstruction funds 
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UN Announces Resemption of Cyprus Talis in Fed 
NC 220113099) Nicome Cyprus Broadcasting ( orporation 
Radw Network on Greek 0530 GMT 22 Jan 92 
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between UN Secretary General 
dem Yeorvos Vasshou and Turkish Cyprot icader Rauf 
Denmitas 


pcneral 1s determined to achieve considerable progress 
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Denktas Proposes ‘Formula’ To Solve Cyprus lesuc 


142201131092 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 22 Jan 92 


[Excerpt] [passage omitted) Speaking to reporters fol- 
lowing his meeting with Secretary General Butrus 
Ghah om New York, Pressdent Rauf Denktas renicrated 
that 1 1s out of the question for the Turkish Cyprot side 
to agree to an imternational conference on the Cyprus 
question. He sand: Yes to the belateral talks, yes to the 
quadnpartite talks, but no to the international confer- 
ence that will turn the status of the Turkish Cypnots into 
that of a community 


Denktas disclosed that he proposed to the UN secretary 
general a formula that will solve the root of the Cyprus 
problem. He sand: The cxample carts in Switzerland 
The cantons are independent within the framework of 
the Swrss Constitution. That docs not mean that Swit- 
reriand has been divided. In our case, the federated 
States will be sovereign withen the framework of the 
constitution 


Denktas explained that such a formula would also pre- 
vemt the Greek Cyprnots and Greece from trying to 
acheeve enows of to turn Cyprus into a Greek Cyprot 
republic. If the Greek Cyprnots ty to destroy a state 
established by this formula, Denktas said. or if they 


PRUS 
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attach us. then ec eull dcfend ourselves If Turkcy comes 
to our beip. « ell mot be to attack the Greck C yprnots 
bul to protect the Terkesh federated state of Cyprus 


Denktas stressed that a ace confromtation on the nland 
mug lead to a war betecen Turkey and Greeoe. There- 
fore, he sand, @e must sgn an agreement from which 
there can be no return 


Asked whether be well mec with Crock Cyprot leader 
Vasihou, Denktias sand that be wants to mect woth 
Vasihouw but that the latter m avondeng such a mecting 
However, Denktas sand. it eill undoubtedly be necessary 
tO Mert at some Mage [passage Ormiticd! 


Vasilion Meets With L \ Committee on Palestine 
NC2201 20589) Nicoma Cyprus Broadcasting Corporation 
Radio Network on Greek 1 WOGMT 2) Jan 9) 


[Excerpt] Cyprus beleves it has an obhigation to do all n 
can to help promote a peaceful settlement of the Middle 
East problem. and that that settiement will have positive 
effects on other regeonal problems. including the Cyprus 
wsue President Vasshow stressed these postions dunng 
a mecting with a delegation from the UN ( ommuttee on 
the Exercise of the Inaleenable Rights of the Palesteman 
People, which 1s partecepating in a semenar on Palestine 
along with Asian delegates 


The delegation members informed the president that the 
seminar is studying the hiv eng conditions of the Palestin- 
1ans in the occupied areas. which it described as difficult 
and often tragn [passage omitted) 


EEC Ambassador Clarifies Remarks on EC Entry 


VC 2201131992 Nic ome Cpe Broedoastinge Corporation 
Radi Network on Greet 1190GMT 2) Jan 92 


[Text] EEC Ambassador to Cyprus Jean Prerre Dens 
bourg was summoned to the Foreign Ministry today 
where he was asked to clarify a statement be 1s said to 
have made in the occupied area concerning Cyprus 
application for accessron to the EC 


Foresgn Ministry Permanent Secretar, i asos Panayodhs 
sand that Derisbourg clarmed his statement was not 
imierpreted correctly. Derisbourg stressed that be had 
sand the EC favors a federal solution to the problem and 
that a solution would case the efforts for Cyprus’ acces 
son to the Community Panayidhes added that with or 
without a solution, the Cypnot Government will pro- 
mote the efforts for Cyprus’ acoewon to the [1 





FBIS-WEU-92-015 
23 January 1992 


Prime Minister Briefs Cabinet on Balkans Issue 


NC2201212592 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 22 Jan 92 


[Text] The prime minister briefed the members of the 
ministerial council on foreign issues and developments 
on the Yugoslav problem and the Balkans. The govern- 
ment spokesman said our goal is to keep the rest of 
Yugoslavia united, even in the form of a loose federa- 
tion. Regarding the government's initiative, the govern- 
ment spokesman said that it aims at finding a permanent 
solution for peace and security in the area. 


Tsoudherou, Ovannisian Give News Conference 


NC2201134092 Athens Elliniki 
Network in Greek 1230 GMT 22 Jan 92 


[Text] Deputy Foreign Minister Viryinia Tsoudherou and 
Armenian Foreign Minister Raffi Ovannisian, who is on a 
visit to Greece, gave a joint news conference today. They 
said that through the agreements signed, the two countnes 
have inaugurated close cooperation in all sectors with the 
aim of playing a stabilizing role in the broad area where 
there are Greek and Armenian communities. 


Rsponding to a question on the Yugoslav crisis, the 
Armenian foreign minister stressed that Armenia and 
Greece approach the issue from the same angle. 


Tsoudherou said Greece will support Armenia's bid to 
jon international organizations. 


Further on News Conference 


NC2201223092 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 22 Jan 92 


[Report by Mirella Kalostipou] 


[Text] Through the close cooperation inaugurated Monday 
[20 January] with the signing of four agreements, the joint 


GREECE Si 


goal of Greece and Armenza 1s to play a stabilizing regional 
role through contnbutions by Greeks and Armenians 
throughout the world. As Deputy Foreign Minister Viry- 
inia Tsoudherou said during a news conference, Greece 
will support Armenia's membership in ail the international 
organizations the independent republic wishes to jorn. 


Armenian Foreign Minister Raffi Ovannissian stressed 
that, founded on principles of democracy and respect of 
human and muinornty nghts, his country already has 
proceeded to establish diplomatic relations with many 
countnes and has applied to the United Nations, where 
it will soon acquire a position. Ovannissian said the 
Armenian people chose a multiparty system and a course 
toward a free-market economy and supported indepen- 
dence and a way out of 70 years of isolation even when 
many republics lost heart during last August's abortive 
coup in the former Soviet Union. Greece and Armenia 
soon will exchange diplomatic missions. 


Replying to a question on how Armenia views possible 
efforts to convert the southern republics of the Common- 
wealth into Islamic ones, the Armenian foreign minister 
stressed that his country 1s Christian and respects reli- 
gious tolerance but will not tolerate foreign influences 
that aim at destabilization. He said the wmpena)list 
concepts of the past have no place there today. 


On how Armenia evaluates the probiems in the Bal- 
kans over the Yugoslav crisis, Ovannisian observed 
that Armenia's approach is not much different from 
Greek positions. 


Finally, Tsowdherou said the Greek Government is 
working already to provide specific solutions to vanous 
issues Concerning Armenia. Athens University. Athens 
Academy, the Ministry of Education, and the Ministry of 
National Economy will support in practice Armenia's 
educational institutions, and consultations already are 
taking place to dispatch humanitarnan aid. We recall that 
Greece signed an economic, technical, educational and 
diplomatic agreement with Armenia on 20 January 
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Cetin Holds News Conference on Russian Visit 


TA2201134992 Ankara Turlaye Radyolari Network 
in Turkish 1100 GMT 22 Jan 92 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey and Russia share the same views regard.ng the 
development of relations with the independent Ceniral 
Asian republics. The measure, he said. should be loyalty 
to democracy and human nghts as well as seculansm 


Cetin also sand that Turkey 1s ready to play an active role 
for the solution of the problems between Armenia and 
Azerbaijan, if one of the sides asks it to. 

The foreign munister was speaking at a news conference 
at Ankara Esenboga Airport on his return from an 
official visit to the Russian Federation. He said that 
during his visit he met with the chairman of the Russian 
parliament, Ruslan Khasbulatov, with the deputy pnme 
minister and finance and economy minister, Yegor Gay- 
dar, and with Foreign Minister Andrey Kozyrev. 


Cetin sasd that Turkey and the Russian Federation share 
the same views regarding the development of relations 
with the new republics within the framework of democ- 
racy, human nghts, and secularism. The two countries 
view these republics not as a field of competition, he 
said, but as one of cooperation. 


Cetin said that during his visit, economic relations were 
reviewed in detail. 


Discusses Black Sea Meeting 


142201184792 Ankara ANATOLIA in English 
1720 GMT 22 Jan 92 


[Text] Ankara (A.A}—Foreign Minister Hikmet Cetin, 
who returned earlier on Wednesday [22 January) from 
Russia on what was the first high-level contact between 
Ankara and Movscow since the dissolution of the former 
Soviet Union, said, “our aim on this trip was to create a 
new platform in a new era. | can say that this platform 
has been created to a great extent.” 


Speaking at Ankara’s Esenboga Airport on his return. 
Cetin said it was necessary to see the new republics of the 
Commonwealth of Independent States not as an areca of 
sinfe but as an area of cooperation under an umbrella of 
democracy, human nghis and secularism within the 
framework of the principles of independence, sover- 
cignty and respect for borders. 


Drawing attention to the importance of economic coop- 
eration with the Russian Federation, Cetin, said that 
during his contacts in Moscow the Turkish-proposed 
Black Sea cooperation zone had been discussed. 


He also said it would be useful if countries of the region 
which do not actually have a littoral on the Black Sea 


were to participate in the project. 
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Cetin sand he believed that Russian Foreign Minister 
Andrey Kozyrev would participate in a Black Sea coop- 
eration mecting in Istanbul on Feb. 3, and that if this 
transpires then a fmendship and cooperation agreement 
could be signed between Turkey and Russia. 


He said thal separate meetings during his Moscow tnp 
with the representatives of six of the newly declared 
former Soviet republics had been positive and that those 
republics which have not yet apphed to participate in the 
Conference on Secunty and Cooperation in Europe 
(CSCE) meeting at the end of this month would do so 
before the meeting. 


Cetin also sand Turkey was ready to help the Soviet 
Union through the difficuluues 1 would naturally 
encounter as if moves to a new era. 


Signs ‘Joint Press Communique’ 
142301092292 Ankara ANATOLIA in English 
0818 GMT 23 Jan 92 


[Text] Ankara (A.A}—A joint press communigue of 
Turkey and Russia cfter the visit of Foreign Minister 
Hikmet Cetin to Russia said that the point reached in the 
relauions of the two states was satisfactory and that 
“sides have reached agreement to further relations in all 
fields.” 


The communique said that foreign ministers of both 
countries were pleased to note that the visit of Cetin to 
Russia this week was the first by a Turkish foreign 
minister which councided with the $00th anniversary of 
the commencement of relations between Turkey and 
Russia 


“The ministers have bnefed each other on the political 
and economic situation in their respective countnes and 
have reviewed cooperation opportunities in every field. 


“The ministers have noted with satisfaction, their dedi- 
cation to democracy, respect to human mghts, stability, 
economic reforms and the prospenty of people.” the 
document said. 


“In their approach to the new independent siates in the 
region. the munisters have stressed that values such as 
democracy, human mghts, respect to sovereignty and 
ternmioral imtegrty and non-intervention to the internal 
affairs of other states will guide them,” it said. 


The two ministers have decided to improve and further 
their cultural exchanges, the document added. 


It went on to say that Cetin had resterated his invitation 
to hrs Russian counterpart to attend the meeting of the 
Black Sea cooperation zone project to be held on Feb- 
ruary 3, 1992 in Istanbul. 


The press communique stressed that both ministers 
supported efforts which aimed at preventing the prolif- 
eration of nuclear arms and underlined the positive role 
plaved by Russia in this respect. 
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Briefs Assembly on Visit 


TA2201195292 Ankara TRT Television Network 
in Turkish 1800 GMT 22 Jan 92 


[Text] Foreign Minister Hikmet Cetin briefed the 
Turkish Grand National Assembly, today. on his official 
visit to the Russian Federation. 


Pointong out that his visit was very successful, Cetun 
recalled that the main part of Turkey's economic and 
trade relations in the former Soviet Union are conducted 
with the Russian Federation. He stressed that the fate of 
the Black Sea cooperation project also depended greatly 
on relations with this republic. 


He explained that agreement was reached on the 
validity, renewal, and clarification of agreements and 
protocols signed before the dissolution of the Soviet 
Union. 


Recalling that he also held talks with the representatives 
of some 200,000 Ahiska Turks dispersed among the 
various republics, Cetin said that most of these were 
willing to ummugrate to Turkey. He promised that this 
issuc will be cxamined meticulously and a certain 
number of these will be accepted into Turkey. 


Following Cetin’s statement, Oguzhan Asilturk, a Pros- 
perity Party official, said that the carly recognition of 
Macedoma and Bosnia-Herzegovina would tip the bai- 
ance mm the Balkans in Turkey's favor. 


Kamran Inan, Motherland Party deputy from Bitlis, said 
that the impression that relations with the republics of 
the Commonwealth of Independent States [CIS] are 
under the mortgage of the Russian Federation would 
create senous difficulties. 


Fethi Akkoc, True Path Party deputy from Bursa. called 
for the most talented diplomats to be sent to the Turkic 
republics and for firms planning to engage in business 
with these republics to be under state control 


Aydin Guven Gurkan, a Social Democratic Populist 
Party official, said that Turkey should prepare a very 
extensive economic and cultural program to bolster 
relations with the Turkic republics. 


New CIS Will Not Affect Straits Treaty 


TAl201175792 Ankara ANATOLIA in English 
1620 GMT 22 Jan 92 


[Text] Ankara (A.A}—The setting up of the Common- 
wealth of Independent States (CIS). replacing the former 
Soviet Union, does not affect the regulations of a former 
agreement signed with the Soviets that set down proce- 
dures for the passage of vessels through the Turkish 
straits, which consist of the Bosporus and the Dar- 
danclies between the Black Sea and the Acgean Sea. the 
Foreign Ministry said on Wednesday 
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The Monircux Agreement of 1936, named after a Swiss 
town 11 was signed im. sct international regulations for 
ships passing through the Straits 


Foreign Ministry Spokesman Ferhat Ataman told a press 
briefing that the CIS republics have pledged im their 
founding agreements to abide by the international! agree- 
ments the Soviet Unson had signed during its cxrsience 


Ataman said Russia. whoch 1s internationally recognized 
as the Soviet Union's successor, had also sent Turkey a 
note, saying Moscow would fulfill all responsibilities 
arising from the international agreements the Soviet 
Union had signed 


It was possible from the pornt of international law that 
the CIS republics become parties to the (Montreux) 
agreement, as they are the successors of the now-defunct 
Soviet Unmon, he said 


“The setting up of the CTS does not change the processes 
and implementation of the Montreux document.” the 
spokesman added 


Azerbaijan, Turkmenistan To Be Accepted in ECO 


14230110029) Ankara ANATOLIA im Enelish 
0920 GMT 23 Jan 92 


[Text] Ankara (A.A}—Azerbayan and Turkmenistan’s 
membership in the currently three-way Economic Coop- 
eration Organization (ECO). which comprises Turkey, 
Iran and Pakistan, will be accepted at a mecting of ECO 
ministers scheduled to take place m Ankara im carly 
February. the Foreign Ministry said on Wednesday 


Assistant ministry spokesman Ferhat Ataman told a 
press conference that the Feb. 5-6 meeting ts capected 
to accept the 1992-1993 budget of the ECO and 
endorse a report of the organization's regronal devel- 
opment committee 


The Ankara meeting will also prepare for a presidential 
summit of the ECO. scheduled to take place on Feb 
16-17 on Tehran 


Ataman said that both Azerbayan and Turkmenistan 
had completed their respective membership applications 
and would be accepted at the mecting 


“We especially support the participation of the Central 
Asian republics in thes organnation.” he sand 


The ECO aims to promote economac activities through jount 
investments, reducing trade tanffs and other mutiatives 


Azerbaijan's Mutalibov Arrives in Ankara 


142301120392 Ankara Turtave Radvolant Network 
in Turkish 1100 GMT 23 Jan 92 


[Text] Ayaz Mutalibow. President of the Republic of 
Azerbaijan, has arrived in Turkey as the official guest of 
Pressdent Turgut Oval At Ankara Esenboga Airport 
Mutalibow was received by Oval with a ceremony The two 
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presidents later inspected the honor guard Turkish Grand 
National Assembly Speaker Husametiin Cindoruk. Choef 
of the General Staff General Dogan Gures, Foreign Min- 
ister Hikmet Cetin, State Minister Serf Ercan. and other 
officials were also present at the ceremony 


In a statement at the airport, Ozal sand Turkey has close 
ues of kinship, fnendship. and culture with Azerbayan. 
Noting that Mutalibow's visit comes at 2 time when the 
former USSR has disappeared and independent repub- 
hes have reemerged, Ozal sand the cxachange of views 
will, therefore, be wery beneficial. He expressed the belef 
that this very umportant visit wall reinforce and expand 
tn all areas the strong historic tes of fmendship between 
Turkey and independent Azerbayan. Oval added that 
Turkey wants to increase greatly its relations and coop- 
eration with brotherly Azerbayan in all possible ficids 
He sand Turkey sincerely supports the positive political 
and economac steps Azerbayan has taken in recent times 
He said: I would like to seize thes opportunity to stress 
that we stand by our Azen brothers 


Mutalibov said he brought the Turkish people the mosi 
sincere and heartfelt wishes of the Azen people. He 
expressed his country's satisfaction that Turkey was the 
firs! country to recognize Azerbaijan's independence and 
to establish diplomatic ties. Mutalibov concluded by 
expressing the belvet thai his viset will further strengthen 
the ties of fmendship. good-neighborliness. and cooper- 
ation between the two countnes 


Operations Against PKK Militants To Continue 


NC 2001 151492 Istanbul MILLIVET im Turkish 
l3 Jan 9p id 


[MILLIYET NEWS AGENCY Report by Beigin Ertk 
and Schmuz Cakan from Diyarbakir “Winter Operation 
in Cudi Mountain Region Continues”) 


[Exacerpts} The winter operation launched by the security 
forces against the Kurdish Workers Party [PKK] in the 
Sirnak, Diyarbakir, Mus, and Biss Provinces and 
nearby areas will continue Reports indicate that the 
obyective of the operation 1s to break the PKK 's mancu- 
verability im various regions im the winter and com- 
pletcly disrupt their training operations 


In addition, 11 has been ascertained that the commando 
headquarters of the gendarmene will be transferred to 
the new command center being constructed in Batman 


[passage omitted] 


Reports indicate that the military units im the region 
are being replaced Mountain commando units, which 
have received special training in Foca and Bolu, are 
being transferred to the region. It has been reporied 
that expenenced and mobile special sinke force units 
will hereafter take up positions against the militants 


[passage omitted] 
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Demirel! Operation is ( ontinsing 
Prime Minister Demure! has confirmed that the security 
forces have launched an operation PKK terror- 


against 
ists on the Cud: Mountain region. MILLIYET asked 
Demure! to comment on the operation: “1 confirm that 
an operation has been launched and fighting has been 
reported. This operation 1s a continuation of the opera- 
won launched after the guard post ncar Dercler was 
attacked. A battle has taken place the outcome of which 
is im Question. I have recerved intermm reports. The state 
of emergency governor's office has not yet made a 
comment on the operation's final outcome. | cannot. 
therefore. confirm the figures which have been published 


in the newspapers ~ 


Disclosure by General Tolon 


Brigadier General Hursit Tolon has sand that the opera- 
tons planned by the regsonal command of the gendarm- 
ene corps will be continued, saying: “Large- and small- 
scale operations will be maintained ~ 


Chief of Staff Views Operations 


NC 1901170392 Istanbul HURRIVET im Turkish 
13 Jan 92 pia 


[Report by Sezai Sengun: “Gures: The Kurdish Workers 
Party, PKK, Will Be Hit Wherever It Is Based”) 


[Excerpts] Due to increased separatist and terrorist 
activities on Turkey, General Dogan Gures, Turkish 
chief of the General Staff, has issued warnings to ter- 
rorst orgamizations and Syna and irag. which support 
the terrorist activities carned out by PKK mulitants 


[passage omitted] 


Gen. Gures described the Synan-<ontrolied al-Biga 
Valley as an area im which the most active terrors 
organizations im the world. including the PKK. are 
based 


Syria and Iraq 


The general sand that the decision to take measures 
against the terrorists mn the ai-Biga’ Valley fell within the 
jurisdiction of Turkish authorities. “We do not wish to 
regard the defensive military arrangements and troop 
deployments in Syma and Iraq as a direct threat against 
Turkey because we sincerely wish to maintain fnendly 
relations with the two countnes.” Gures said, adding: 
“However, the fact that these countnes support the 
terrors! organizations active in our country and give 
them shelter 1s a sagnificant threat to Turkey. We have 
observed that the number of terrorists entering Turkey 
from Syria has decreased duc to the power vacuum im 
northern Iraq.” 


Confusion at the Border 


Gures sand that confusion continues to rem on the 
Turkish-Irag: border, noting that the military forces are 
continuing to take measures in the region im line with 
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international standards. Stressing that the Gen Intelligence units have reported that the PKK has nearly 
eral Staff and the Turkish Government are making 2 4.000 armed militants in southeastern Turkey and that 1 
joint effort to guarantee Turkey's security om the Iraqi = has intensified ats propaganda and tramung activities 
border region, he said: “Providing any details on the = with the 21m of . acreasing its militants to 10,000 men. It 
matter would be inappropnatc ~ ae Same eee NS SS SS ee ee ae 
arms to m the certam tech- 
Recalling that the PKK acquired arms, military equip- iad Gan cals oc ae bo ee oe 
ment, and supplies from Iraq during the Gulf war Gen close 10 Aleppo. 
Gures noted: “The PKK also acquired arms from the 
Kurdish refugees and has, therefore, compounded mts) = According to intelligence reports, the PKK has suspended 
strength ~ its armed activity om southeastern Turkey because of 
shelter in 


; 
z 
i 
: 
: 
, 


im the regoon, such as the dispatch of specially tramed 
commando units and the transfer of special arms and 
military equipment to the area, 1s to enable the security 
forces to place the region under thew control The 
probiems encountered im the allocation of funds to 
purchase modern cquipment will be quickly solved” 


Peace and security will be established im southeastern 
Anatoha, Gures added, and national wnity wil! be sale. 


important, however, to understand that the special 
traming required for such a struggic. not to mention 


procuring special equipment and supplies. takes a little 
time ~ [passage omitted] 


“They Will Definitely Be Hin” 


Gures sand that during the three cross-border operas 
trons into northern Irag. hundreds of separatists were 
killed and many others were forced to seek shelter m 
the imtenor of the country He commented on terrorist 
organizations based outside Turkey. saying “We have 
proved to them that we will retaliate against al! thew 
activities, Our operations may be organized against 
them regardiess of where they are based Turkey can 
reach these groups wherever they may be without any 
problem. Our reconnarssance operations are berng 
maintained now ~ 


PKK Prepares for Offensive, ‘War Cabinet’ 
NC2301120292 Istanbul MILLIVET in Turkot 
16 Jan 92 p 9 


— Gurel and Tolga Sardan report “PAA Prepares 
a Major Offensive} 


[Excerpt] Ankara—The illegal Kurdish Workers Party 
[PKK] ts reported to be making wide-ranging prepara 
trons for its activities on spring. The PAA 15 also reported 


to have decided to establish a “war cabinet” [savas 
hukurmeti} carly in March 


In response to MILLIVET's questions, a high-ranking 
Intenor Ministry official has said that nearly 4.900 
armed PKK mulitants are currently active im the regron 
The official, who has asked to remaim anonymous. also 
disclosed that the PKK 1s making an mtensive cffor to 
mecrease thes figure to 10,000 within the year 


Noting that intelligence reports have revealed that the 
PKA 1s making an mmtensive effor to resume its active 
tes om spring. he asserted that PKK militants have 
brought different types of arms ito Turkey over the 
Iraq: border and distributed them to thei colleagues in 
the villages and farming settlements im southeastern 
Anatoha 


The official asserted that the authorities capect the PAK 
to target village guards and security forces m spring. He 
sand “The PAK 1s engaged mm an mitensive propaganda 
campaign armed at persuading the village guards to lay 
down thew arms Nearly 2,000 village guards have 
returned the arms they received from the state as a result 


of thes propaganda campaign during the past month © 


A War Cabinet in March 


lt has been reported that the PKK will establish a “war 
cabinet” carly on March so a central authority controls its 
activities. The war cabinet will also try to establish a 
dialogue with Turkey It has been ascertained that PAA 
leader Abdullah Ocalan proposed a war cabinet to the 
second PKK congress. The congress moved to support 
(icalan’s proposal The PKK 1s now reported to have 
compicted its preparations to establish a war catinect 
catly on March [passage omitted] 


Kurdish Rebels Claim Army Operations ‘Failure’ 
VC 180720259) Pare: AFP in Engiioh 1959 GMT 
18 Jan 9. 


[Text] Ankara, Jan 18 (APP)—Kourdish rebels sand Sat. 
urday [18 January] they had shot down a Turkish Army 
heloopter. while the Turkish press reported up to 2) 
rebels were killed om Turkish ar rands on thew camps 
near lrag 











Cud: about |) days ago in the north of Sirnak Province, 
in southeastern Turkey near the Iraq border. 


Ankara newspapers Saturday said between $0 and 200 
“separatist terrormsts” died when the PKK camps were 
bombed Some papers ran photographs of the attacks. 


Elsewhere Saturday. a pro-Kurdish politician, Abdur- 
rabum Sogut, 35, was shot and killed in Nusaybin near 
the Synan border. according to Kurdish sources. 


Kurdish Leader Meets With Government Officials 


VC 1901172492 Istanbul CU MHURIVET im Turkish 
I? Jan 9p il 


[Exclusive mterveew with Muhsin Deza‘i, representa- 
trve of the Democratic Party of Kurdistan, DPK. by 
CUMHURIYVET correspondent Semih Idiz in Ankara, 
date not gven] 


[Text] [Idiz} You were received by Prime Minister 
Demure! and Deputy Prme Minister Inonu im Ankara. 
You have also held talks with Foreign Munister Cetin. 
What was the message you conveyed during these talks” 


[Dezai| The message I brought from DPK leader 
Barzani congratulated the new government on its mse to 
power In addition. I thanked Demirel in particular for 
saying that Turkey wall not allow the Kurds to face a new 
dysaster again | also informed the Turkish leaders that 
we appreciate the new democratic process in Turkey and 
«ish to restore and improve our relations. I said that this 
development 1s important for both sides 


{idiz| Although the Turkish Government has disclosed 
that t os determined not to ignore developments in 
northern Iraq. 1 1s common knowledge that i 1s being 
confronted with acts of terrorism in southeastern 
Turkey. which onginate from land controlied by Kurds 
mm northern Irag What assurances did you give to 
Ankara on this matter” 


[Deza‘s} | informed the Turkish Government that we do 
Nol support terrormsm This stand does not apply only to 
Turkey, | % owr general polcy. We do not support 
terrorism against any country It makes no difference if 
acts of terrorsm are committed by the Insh Republican 
Army against Britain or by any other organization. In 
particular, however. we do not approve those which 
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[Iidiz] What 1s the solution” 


[Deza‘i] | explained that the most effective way to solve 
this problem 1s for the democratic process in Turkey to 
continue, that 1s. the development of Kurdish regoons in 
southeastern Turkey and recognition of their nghts. We 
have always upheld peaceful solutions. The use of force 
by any of the sides concerned will not help solve the 
on . @ will make solving the 


[Idiz} Is st not true that the fact that the Kurdish Workers 
Party [PKK] operates in northern Iraq. which is under 
Kurdish control, 1s an obstacle for the Kurdish people” 


[Deza’:] We have always said that PKK activities on our 
land hurt our cause. By saying this. however, | am not 
saying that we should undertake military initiatives 
against the PKK. The PKK. however, must realize that 


is Creating a problem for us 


{idiz] We have received reports that the people in 
northern Iraq are trying to cope under severe winter 
conditions. Did you seek any special help from Demure! 
in that regard” 


[Deza’i} 1 thanked him for the aid Turkey gave the 
Kurdish people im the past and informed him that we 
still need humanitanan ard. He promised to send more 
aid to northern Iraq 


NATO Warns PKK May Obtain Soviet Weapons 


142001161392 Ankara ANATOLIA in Enelish 
1455 GMT 20 Jan 92 


[Text] Brussels (AA}—Syna bought arms from the Com- 
monwealth of Independent States (CIS) with the moncy 
obtained from the international help it got following the 
Gulf crisis, official sources warned on Monday 


A semor NATO official said the organization is in 


possession of documents proving Syna bought conven- 
tional arms from Russia. the Ukraine and Belarus 


The same sources underline their uncasiness that those 
working in the fields of nuclear technology and who are 
still within the level of “famine” in comparison to 
Western standards, may escape towards third countries 
who would offer them a higher salary 


This ummigration may be prevented with the economic 
and technological aid from the West to the republics of 
the CIS, the same sources said 


They added the terrorist organization PAK [Workers 
Party of Kurdistan] may without any difficulty seize 
these arms 


“The Russians are in urgent need of money. They can 
only sell arms. Such sales may lead to regional confron- 
tations and may endanger peace.” they said 
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Military Cooperation Declared With Albania 


74210119439) Ankara TRT Telewwnon Network 
im Turkish 1800 GMT 21 Jan 92 


[Text] Turkey and Albania will cooperate im the muilstary 
field as well The declaration compnsing educatronal. 
technical, and soentific cooperation on this subject was 
exchanged im Ankara. today, beiween General Dogan 
Gures, chief of the General Staff, and hes Albanian 
counterpart General-Major Kostag Karol 


In a statement, Gures sand that fast technological 
progress renders it essential for countnes to cooperate 
more closely Gures noted that the cooperation between 
the Armed Forces of Turkey and Albania will offer 
technological and economic benefits to both sides In 
turn, Karoh capressed satisfaction over the cooperation 
between the two countries armed forces 


The vessteng chief of staff was also received today at the 
Cankaya Mansion by President Turgut Ozal. Gures also 
attended the mecting Presidential spokesman Ambas- 
sador Kaya Toper: announced that Karol conveyed 
Albaman President Ramiz Alia’s greetings and best 
wishes to Oval. Karol also briefed Ozal about his con- 
tacts om Turkey 


Prime Minister Suleyman Demure! also received Karol 
and conferred with him for some time. The Albanian 
checf of staff will tour some Turkish Armed Forces’ units 
and installations tomorrow 


Security Matters of Interest at Mid-Fast Talks 


TAlI2011 73292 Ankara ANATOL14 in Enelich 
1630 GMT 22 Jan 92 


{Text} Ankara (A.A}—As the third round of Middic East 
peace talks in Moscow next week approaches. Turkey 1s 
interested in the subyects of arms control, the Mid-East 
water problem and regional security, the Foreygn Min- 
miry said on Wedacsday 


The meetings wil! convene in the Russian capital on Jan 
28 and 29 


Foreign Ministry on EC Cooperation Treaty 
T42201173692 Ankara ANATOLIA in Enelish 
1640 GMT 22 Jan i 


[Text] Ankara (A A}—Turkey on Wednesday [22 Jan- 
wary] said that it aitached great umportance to its inclu- 
s0n 1 a report on EC cxapanson to be prepared by the 
EC Commussion by mid-1 992 


Foreign Ministry Spokesman Ferhat Alaman, who made 
the remark al a press conference, was speaking a day 
after the signing of a Cooperation treaty between Turkey 
and the EC in Ankara and the departure from Turkey of 
the EC signatory, Community Commissioner Martin 


Bangemann 
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Ataman said, “st was stressed mm the talks (with Bange- 
mann) thal we attach great importance to Turkey taking its 
nghtful place im the repon which the EC Commrssion will 
prepare on the subject of (EC) expansion by mid-! 99) ~ 


The spokesman also said that the talks had taken place in 
a positive atmosphere 


Turkey, an associate EC member sence 1963. appled for 
full membership im 1987. lt arms to sect up a customs 
umeon with the |2-nation Communnty by 1996 


before his departure on Tuesday sand he saw 
no obstacies to Turkish membership 


He was ending a three-day visit during which he signed 
an agreement with Deputy Prime Monester Erdal Inonu 
on EC-Turkish cooperation to cover 1992. The agrec- 
ment deals with custc.as, agriculture, transport 
industry, social and cultural relatvons. energy. and the 
environment 


Inonu Interviewed on Gulf War, Iraq, PKK 
NC 1901182092 Istantul 2000 IAIBIN-E DOGRI 
im Turkish 12 Jan 92 pp 17-19 


[Interview with Erdal Inonu, deputy prime minisict and 
leader of the Social Democratic Populest Party. by 
Hikmet Cicek on Ankara. date not given] 


[Excerpts] [(Crcek}] During the Gulf war you and Demure! 
opposed taking a position against Iraq m spric of 1S 
pressure. You opposed the use of Incorick and the rapid 
deployment forces. Now the carstence of thes force ms 
berg supported There talk of making use of the 
American factor Will Turkish foreign policy continuc to 
revolve around the United States during your term” 


[Inonu]) That 1s not the way | look at the msue Turkish 
foreign policy revolves around the Turkish Kepublic It 
cannot revolve around another country This was how 
we used to eee events. Turkey used to follow a traditional! 
policy towards the Middic East countries to protect its 
imterests and regronal peace. We will, om fact, continuc 
thes policy 


The United States acts to protect its own enterests. There 
8 Nothing for me to say on this issue 


In the past the question arose as whether to keep the 
forces withdrawing from Iraq in Turkey for a short trme 
to act as a deterrent force At that tome. we told the 
government “Resolve this issuc immediately. these arc 
micrim measures that you should not count on too 
much.” However, the government gave its consent and 
obtained the parliament's mandatc to do what it wanted 
to. We are now at the end of thes road. This withdrawal 
process 1s on the verge of being completed We could not 
have resolved this wssuc our first day mm power We have 
recognized a certain deadline 
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not an casy path. Teme 1s needed to correct old mistakes. 
Ths « the direction we want to take to solve the 


probiem 
(Cyoek] For example, can Turkey not open the oi ppeline” 


[inonu! The same factors are at work im this issue too. 
The pipeline issue 1s being considered in light of the UN 
embargo. It ss not possible to separate u from the 
embargo 


[Crock] Can Turkey act as a vanguard” 


[Inonu) Turkey 1s spearheading efforts, « 1s making 
imitsatives in thes directon [passage omitted] 


[C sek) The Kurdish Workers Party, the PKK. 1s a fact 
and reairty Can the PKK be legalized” If so. under what 
conditions” 


[Inonu] ft 1s up to the PKK to decide what i wants to do 
It os currently a terrorst organization killing our peopic 
and soldiers. We can neither accept nor justify thes. A 
crme 1s a crime. Call 1 a blood feud or revenge, 1 1s 
mcompatible with democratic rule of law-governed 
state. You semply cannot kill people im a democratic 
system Asa party we oppose capital punishment. We do 
not beleve that a state should kill a killer, As a member 
of a party which holds such a view, | cannot regard any 
terrorist action as legitemate Make no mistake about my 
stance on the PKK 


[(Csoek} Can the state invite the PKK to negotiate to solve 
the problem on a legal basis” 


[Inonu] No. The state cannot do that. You cannot talk 
with a terrorist organization. Do not ask me these things. 
if you do, our talks will not go anywhere. A terrorist 
organization is a terrorist organization A PKK 
renouncement of terrorsm would attract our attention 
Today, however, this is a terrors! organization. My 
comments here may ever be construed as bargaining | 
am not domg that. Do not continue pressing the issuc 


It «s up to the PKK to do what i thinks « should. I 
should reiterate, however, that the PKK « a terrorist 
organization, and we will not negotiate with a terrorst 


organization [passage omitted] 


[(Crcek] You speak of freedoms and the recognition of the 
Kurdish reality, however, a court has been asked to 
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outlaw the Soc alest Party. How do you wew this’ What 
son of changes arc you thinking about making on the law 
on politcal parties” 


[Inony} I do not think outlawing parves 1 a solution | 
think that every sica should be represented m the 
political arena. | do not know why that court case was 
opened, bul the consistulbon we want to cstabissh will 
give every sdeologixcal movement. save those capounding 
violence, the nght to form a party You cannot, however, 
allow any party to rand the parhament. No democracy 
allows that. On the other hand. you cannot wnprison a 
person who says he believes on the parhamentary system 


[Crock] The Socialest Party was taken to court m connec- 
ton with the Kurdish program 


[Inonu] Whatever the case, of the party saed something 
moompatible with the Constitution, a could face a 
difficult ume The current ( onstrtwtion outlaws certain 
things imconsisicnt with freedom of capressson. Maybe 
the party 5 in trouble because of that. That 1 why we will 
chauge the Constitution inte a democratic one: We want 
to fully secure freedom of capresson. Such modents 
ston from the present icgal system. We want to free 
ourselves from all that and cstabinsh full freedom of 
expression in Turkey That 6 why we want to change the 
Constitution We do not have the sufficrent politcal 
power to do thes vet. but we well soon 


[Crcek] Your party 1 preparing for a congress. Consid- 
ering that the party has two rwal leaders, what do you 
capect the congress to do” 


[Inonu] God willing. the congress will solve thes problem 
We have candidates for the post of chairman. The party 
will hopefully decide on a leader [passage omitted] 


[Croek] What os your basic sdeologecal difference with 
Den Baykal’ Your dispute has prolonged the rivalry 
for the chairmanship 


[Inonu] I do not think there os an sdeological difference 
Baykal belreves that the party admunistratvon rs mefiec- 
tive and that «t would be more effective if he ran nt. That 
is why he vs fightong The congress well make a decision 
This #5 not an sdeological struggle. ut 1s a pOWer struggic 


[Croek] Your party « om the government, sharing power 
but voter support 1 sipping. How do you caplam this’ 


[Inonu] 1 do not beleve that thes ship om votes 1s unavond- 
able [passage omitted] 


[Crock] Will thes congress be the final round of the 
Inonu- Baykal nvairy’ There are those on Baykal’s camp 
who say “This «s the last chance, of we fail we will 
organize a separate social-democratec movement” 


[Inonu] 1) 1s up to the congress to decode whether or not 
thes 1s the last phase These are empressive words. In fact. 
however. there «= no such theng as a last chance m 
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democracy However, when the word last 5 used. peopic 
are casted. Last ss a magic word’ My approach to the 
problem is different The mtra-party struggic 


Finance Minister Explains 1992 Budget Draft Law 


14170117309) Ankara Turtave Radvolari Network 
in Turkish 1100 GMT 1° Jan 92 


{Excerpts} The 1992 fiscal draft budget has been set at 
207.880 tnihon Turkish bra [TL] Expenses for per- 
sonnel reach 83 triton TL. [word mdrstenct! capenses 
77.390 tnlhon TL. mvestments 27 tnihon TL. and 
misceilancous capenses 20 490 tnihon TL 


The budget draft law envisages the gross national 

product growth as 729.378 tnthon TL. and the value of 

he US dollar has been caiculated to reach 6.332 TL 

The budget « also expected to carry a deficu of 32 
TL 


-_ 


-_ 


The budget has envisaged Turkey's caports for fiscal 
1992 as $15. 800 dulhon and mts umports as $23.300 
billion 


Speaking dunng a news conference m Ankara today. 
Finance and Customs Minister Sumer Oral reviewed the 
main items of the consoldated 1992 fiscal budget draft 
iaw (Oral added that the provisional budget adopted a' 
the beginning of this month and covering the months of 
January. February. and March has been mcorporated 
into thes draft budget law 


He qualified the draft budget law as a step toward 
economa stability and the beginning of a pernod which 
will save the economy from its shaky situation and direct 
it mto a stabihzed growth He explained that in this way. 
domestic and foreign stability will be established in the 
economy [passage omitted) 


Oral sard that revenues for fiscal 1992 have been calcu- 
lated as 175 880 tnthon TL. Out of this, 199 750 tnthon 
TL are expected to be derived from taxes, 16.200 trihon 
TL from regular revenues other than taxes. 18.930 
tnihon TL from special revenues and funds. and | 
tnthon TL from supplementary budget revenues [pas- 
sage omitted] 


Nationalist Labor Party Leader Interviewed 
VC 200116039) Istanbul HURRIVET im Turkish 
12 Jan 92 pp 13. 17 


[“Exachusive” wnterview with Alpasian Turkes, leader of 
the Nathonalest Labor Party. by HURRIVET correspon- 
demt Nurrye Akman in Ankara. date not given) 


TURKEY “ 


[Excerpts |Akman] ¥ ow are known by your alas “chect 
[basbug}) This word is usually assigned to commander 
and you were the commander of the gray wolves [bor- 
kurtiar] pnor to 1980 Who ss under vour command 
now” 


[Turkes}] lt seems that you have not sufficeently con- 
sulted vour dxctionary The word chicf ss used as a ttle of 
the overall leader of the Turkish people | have never 
asked to be called chucf Regardicss of the fact that | have 
asked not to be addressed m thal way. the masses 
continue to refer to me as chicf [passage omitied) 


[Akman] You act hke 2 soldver within the Nationalist 
Labor Party. Yet vow assume the character of a dervish 
[member of a Turkish religous order] outede vour 
parts Has « not been difficult to mammtam the dual 
character” 


[Turkes] You do not know what military service means 
The concept of milstary service 1s summelar to the concept 
of the religous order of the dervishes. The task of the 
swldrers 5 to defend the homeland They are all self. 
sactificing dervishes. | hawe been m the service of my 
nation both as a soldeer and as a politnian 


[Akman] ¥ our opponents and your supporters agree that 
you are a phenomenor ».. 7 cckrsh polrtics: What 1s vour 
view of yourself as a poletecuan in Turkey” 


[Turkes] | am a natonalrst politician who beleves in 
Gemocracy and the concept of the rule of law. | have 
supporied the idea of working to augment the Republic 
of Turkey. which us the only independent and Muslim 
Turkish state Politecs require courage. bul revolutions 
require more courage than politics. | am one of thow 
people eho have been abic to do both | have no regrets 


[passage omitted) 


| Akman] Your name continucs to arouse fear mm some of 
the public Whether of not thes 6 pustified ms another 
matter Does thes bother you” 


[Turkes] No. I have not hurt anvone Whatever has been 
written or sand about me on the bass of séeological 
fanaticism 1 not truc | have always cautioned party 
members not to be involved on illegal activities. [passage 
omitted] 


[Akman] Will a golden cra of Turanian ideology begin as 
a result of the changes im the former Soviet L mon” 


[Turkes} We are still wery far away from the golden era of 
the Turaman ideology What happened can be seen as a 
small but hope-inspiring step Of course. the Turkx 
republics in the former USSR cxpect Turkey to take a 
leading role in the Turkic world | do not bebeve 
however, that Turkish officials of intellectuals have been 
trained to play such a role 


[Akman] You have sand that vou will continur to pro- 
mote the pan-Turanrst sdcology in the future 





“ TURKEY 


(Turkes| We held the pan-T uranist sdeolagy &hen no once 
though! «| #as emportaat and when ee were emprnwned 
a support this sdeolugy soe | am happy 


{[Akman} What was the most correct thing you have ever 
donc, and what = the biggest mestake you have ever 
made 


[Turkes} Everything I have ever done has been correct |! 
have not made any mrstakes 


[Akman| Is « possible to be human and not make 
~itakes” 


(Terkes) To err ss human. | am talkong about my infec mm 
the politecal arena All my views were been proven to he 
right | am able to successfully predoct the outcome of 
long-term problems [passage omitted) 


{|Akman] Are there any sdcologscal differences between 
the now defunct Nationalist Action Party and the 
Natonalest Labor Party” 


[Turkes}] No Certam things cannot change 


{[Akman] Your reply can be mmerpreted to mean that the 
party vou currently head « simular to the party you 
headed |0 years ago 


[Turkes} The principles of mamtaining the indivrsrbilit) 
of the hometand. the unity of the Turkssh nation and the 
cxrstence of Turkey cannot be changed We have always 
supported these views, and still do [passage omiticd) 


{|Akman) The Kurdish Workers Party has threatened you 
several tomes. Will you reply to ts threats” 


[Turkes} The sate will do that. We defended the nica 
that the Turkish nation « indivisible It cannot be 
divided imto two parts, that «. a Turkish part and « 
Kurdish part The acceptance of the reality of Kurds «1!! 
fragment the country This cannot be allowed In add). 
thon. the state has to take measures against lawicss 
activities. We cannot be capected to act lke a shield 
[passage omitted] 


* Economic, Political Relations in Republics Grow 
VIE SO403B Istantul MILLIVET om Turkish 
24 Dec 91 p 10 


Arucle by Zulfikar Dogan “Century of the Turk 
Begins") 


{Excerpts} Ankara—Turkey. after hosting the presidents 
of the Turkic republics one after another for the past 
month, 1 a candidate for one of the “key” countrnes of 
the regoon and the world economically and politically in 
the new cra 


[passage omitted] Turkey signed economic. political and 
technological cooperation agreements and credi and 
contracts with all of these republics and will also provide 
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icadersvhup to the ace republics om arcas such as educa- 
ton, shells trammeng the transom to a free market 
ecconom, and formation of the mstitunons 1 requires 
and opening to mmternational markets 


The new Turkec republics are among the world’s nchest 
countnes om natural resources and have returned to the 
powton of owneng thes wealth om the new era 


Kazakhstan a world leader im natura! gas and uranum 
reserves. Korgyzstan. the home of silk and wool, Turk- 
mena also a producer of natural gas. or! and astrakhan 
wool, | sbekrustan. och m gold. coal, uraniwm., natural 
ga and cotton. and finally. Arerbayan, nch m oi and 
raw hides. all now want to cullrvate thes wealth that they 
own. pul «om the world markets and take posseqnon of 
the revenues from them own products [passage omitted] 
And the only cowntry to which all of thes eves are turned 
at prevent = Turkey However. « = noted that these 
republics cannot afford to wart long and that Turkey 
needs to go to these countnes with concrete cooperation 
programs 


While both the Foregn Ministry and cconomx uni 
managers sa) that Turkey must “grasp thes histoncal 
opportumt, to act as an elder brother” and that great 
opportunities are avaslable as these republics open thei 
doors to the world. they also note that Turkey can 
provide teadershup on the politcal sede to these coun- 
thes. almost all of which take Turkey's democratic 
political regrme as an cxample for themscives [passage 
omitted) It  saed that Turkey holds the key to these 
cowntnes and may become the key country on the route 
to Central Aw and the Caucasus. that m= may get the 
Western countres and other developed countnes to 
accept its desere to be a partner on all coomomaec programs 
undertaken and that the crusting compuncture has made 
thes opportunsts avaslabic to Turkey 


Authorities pownt owt that Turkey must reply to the 
cordial approach by these ncw republics wrth concrete 
steps and ccomormenc packages as soon as possible and that 
Pome Mineter Suleyman Demirel must put on hes 
agenda. agarn as soon as posible, a comprehensive 
schedule of vrsrts. accompamed by businessmen and 
industrnalrsts to the new Turkic republics 


Turkey has reportedly stepped mm to alleviate the 
shortage of qualified personne! in the Turkic repubhcs 
The Foreign and ( ulture Ministnes have begun efforts 
towards formong a scholarshup system for students to 
fulfill these needs on Turkey. « was learned 


Agreement «as reached in the talks held to date for many 
students and cuperts from these republics to be trained 
mm Turkey It was decided that |.000 university students 
from U vhekrstan alone will study mm Turkey 
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[Artucie in the column “Perhaps” by Murat Beige: “To 
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However. the more rmportant problem in my opinion 1s 
the matter of principle having to do with the legitimacy 
of relgson, any branch of religion. being organized under 
the state. We Clam that we are “secular.” but we are not 
practicing separation of state and religyon. a basic tenct 
of secularism. This way of practicing secularism, as 
everyone knows, the result of a decision to keep 
relgeon under state supervision However, those who 
raise no objyectoons to violation of the principle of secu- 
larism for pragmatic purposes must have noticed now 
that the relationship has begun to work im the reverse 
Religron 1s organized under the state and may interfere 
in the state. Turkey, regardless of what it was in the past 
or what anyone thought, has now reached a level of 


1s plugged in. more all of society is affected. The 
position of the Alawis in this area 1s relatively closer to 
true secularism because they have heen excluded They 


appomnting Sunni mosque teachers to Alaw: villages. a 
frequent point of contention. and the creation of cond)- 
trons necessary for the formation of autonomous organ- 
zations to provide financial support for matters of 
imterest to the Alawis would be casser with a truly secular 
social structure. But the same thong must be truc for the 
Sunni Maslims also. The state must cease being the 


determining body in affairs and become truly 
secular by giving up $ to reconcile religion and 
secularism at the many ports where they diverge. 


instead of directly fulfilling society's relgoous needs in 
keeping with its beliefs, the state must be content with 
only helping indirect/y, and then only at the beginning of 
the process. Most important. musi guarantee the 
freedom of secular laws, secular education, secular prac- 
toes and secular thought 


Looking at rt on thes contest, ev . though | find representa- 
thon of Alawism mm the DIB to be positive im the sense of 
ending a long “cule.” | thonk that 1 would run opposite to 
the direction of long-term development of society 
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